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This advertisement is not and is under no circumstances to be construed as 
an offer to sell, or as a solicitation of an offer to buy, any of the Securities 
herein mentioned. The offering is made only by the Prospectus. 


West Penn Power Company : 


$3,500,000 
First Mortgage Bonds, Series K, 3% 


Due March 1, 1970 


Price 10412% and accrued interest 


160,000 Shares 


Common Stock 
No Par Value 


Price $27 per share 


Copies of the Prospectus may be obtained from such of the 
undersigned as are registered dealers in securities in this State. 


W. C. Langley & Co. 


The First Boston Corporation Bonbright & Company 
Blyth & Co., Inc. | Mellon Securities Corporation 


Moore, Leonard & Lynch Singer, Deane & Scribner 
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INDUSTRY 
KEY RECOVERY 


Despite an excellent first quarter and good retail 


demand, the current period is likely to show a decline 


in automobile production. Interpretation of the figures 


should give due weight to new factors. 


he automobile industry has_re- 

cently completed the best quarter 
since the period ended June 30, 1937. 
Total U. S. and Canadian production 
of cars and trucks in the three months 
to March 31, 1940, is estimated to 
have exceeded the volume (slightly 
over 1.3 million units) of the first 
quarter of 1937, which was the best 
year for the industry since 1929. 
Domestic retail sales, as indicated by 
registrations, are estimated to have 
totaled around 950,000 units, also an 
excellent showing. The official fig- 
ures may show a closer approach to 
the record first quarter registrations, 
amounting to a little over 1 million 
units, established in 1937. 

The retail market for motor 
vehicles was adversely affected by 
weather conditions in the first half 
of March but expanded rapidly in 
later weeks, and there is no indication 
that this trend will not be continued 
through April with a marked seasonal 
rise in automobile purchases. But 
there is no assurance that production 
volume will conform with the 1937 
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pattern, which would call for an in- 
crease to a total output of 1.6 million 
units in the second quarter. Pro- 
duction estimates are always subject 
to rapid revision, but it is interesting 
to observe that a recent compilation 
of operating schedules for the cur- 
rent period indicated a June quarter 
total of less than 1.2 million units. 

Actual assemblies will, of course, 
be adjusted in accordance with the 
sales volume as it develops in the 
spring months. But despite the fact 
that the April-June period, because of 
obvious seasonal influences, has al- 


ways been the largest quarter in the 
retail motor vehicle business, there 
are indications that its importance is 
diminishing, relative to other quar- 
ters, on the basis of production vol- 
ume. Consequently, a total output of 
automobiles and trucks in the June 


period, approximating the March 
quarter volume, or showing only a 
moderate decline, could be viewed as 
bullish. At all events, trends shown 
in production statistics in recent years 
suggest that a small decline should 
not be regarded as worse than neutral 
in its implications. 

Nevertheless, it remains to be seen 
whether the stock market might not 
interpret the statistics as bearish in 
the event that retail sales volume fails 
to justify maintenance of weekly out- 
put around the 100,000 level beyond 
the end of April. Because of the sea- 
sonal adjustment used in preparing 
indexes of automobile manufacturing 
activity, these indicia declined sharply 
in both February and March, follow- 
ing large gains in December which 
were not fully maintained throughout 
the month of January. Further de- 
clines in the indexes are likely in 
April and possibly also in May, be- 


Year March 31 June 30 
Se 28 33 
See 27 30 
24 32 
26 32 
25 24 
26% 


Per Cent of Year’s Total Production in 
Quarters Ended 


MOTOR VEHICLE STATISTICS BY QUARTERS 


-— Per Cent of — 
Year’s Total (New) 
Registrations in 
Quarters Ended 


Sept. 30 Dec. 31 March 31 Dec. 31 
29% 20% 17% 21% 
26 13 21 16 
16 27 21 22 
19 25 21 21 
21 21 25 16 
13 38 24 27 


13 32 23 26 
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cause they are adjusted on the basis 
of a rising volume of production. 

Because of the large inventories of 
motor vehicles which have accumu- 
lated, automobile production has 
shown a moderate downward trend 
in recent weeks. Estimated stocks of 
completed cars in manufacturers’ 
hands, in transit and on dealers’ floors 
recently reached a new all-time high 
around 500,000 units. Under the 
circumstances, a rather phenomenal 
retail demand would be needed to 
justify any marked increase in as- 
semblies over the rate of approxi- 
mately 100,000 units indicated for the 
first week in April. 

The recent downward trend in pro- 
duction is generally described as 
“contra-seasonal.’”” The same term is 
applied to the heavy production vol- 
ume of the December-February 
period. (Approximate production: 
December 452,000; January, 449,000; 
February, 422,000.) The February 
record appears especially remarkable 
in view of the large output of the 
two preceding months. Consequently, 
the fact that March showed a gain of 
only a little over 5 per cent, in com- 
parison with February (as against a 
gain of about 25 per cent, which is 
regarded as “normal”) is not par- 
ticularly surprising. 

The record suggests that the entire 
subject of “seasonals” in the motor 
industry requires realistic reappraisal. 
Insufficient weight has been accorded 
the change in the model year which 
began in 1935. The trend which be- 
gan at that time has been accentuated. 
In 1939, the beginning of volume pro- 


TWO STOCKS 


I’ most cases, a yield of more than 
seven per cent on a common stock 
can be accepted as fairly conclusive 
evidence that the issue involves a sub- 
stantial degree of risk. But there are 
exceptions ; and two are discussed be- 
low. Both companies have simple 
capitalizations, with nothing ahead of 
the common shares except small is- 
sues of preferred stock. Both have 
earned profits and paid dividends 
since formation more than a decade 
ago. Both have shown substantial 
increases in gross revenues and net 
‘income in recent years. 
There is obviously another side to 
the picture, else the two stocks would 


certainly not be selling on such an 
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Foreign Trade’s Contribution 
to Business Revival 


Leading New York 
Bank Shares Analyzed 


duction of new models was advanced 
another month, from October to Sep- 
tember. It now appears that the De- 
cember quarter has acquired many of 
the characteristics of the March quar- 
ter prior to the major change in 
timing. Furthermore, the record by 
quarters in 1938 and 1939, as well as 
the heavy volume in the first three 
months of this year, indicates that a 
declining production rate in the June 
quarter may now be the normal ex- 
pectation. In other words, it is now 
logical to look for the peak production 
in the December or March quarters, 
whereas formerly it was considered 
inevitable that the top volume should 
be attained in the June period. The 
figures given in the tabulation on 
page 3 illustrate these new trends, 
although the incidence of cyclical 
turning points and major changes in 
market psychology occasionally tend 
to distort the relative importance of 
individual quarters. For instance, 
the last quarter of 1937 was a period 
of rapid retrogression in the stock 
market and business generally. These 
factors naturally had a strong effect 
upon motor industry statistics. 
Although the heavy existing inven- 


tories of new cars will tend to restrict 
production volume in the second quar- 
ter, they will not necessitate any 
severe curtailment production 
unless retail sales volume in the spring 
months—and particularly in May— 
proves disappointing. Thus far the 
portents have been mainly favorable. 
There are reports of widespread 
“over - trading’”” — excessive allow - 
ances on_ trade-ins—which might 
have adverse repercussions later on. 
But dealers’ used car stocks are in a 
healthy condition for this season, and 
the general situation of the industry 
is one which suggests that cautious 
optimism is justified. First quarter 
earnings reports should be excellent, 
and second quarter reports at least 
generally satisfactory. 

Publication of first quarter earn- 
ings may stimulate more interest in 
the motor shares, which have not 
been outstanding in a market domi- 
nated by the “war babies.” On the 
other hand, if production should con- 
tinue to decline, the effect upon the 
market for automobile shares might 
be adverse, partly because of lack of 
general understanding of the seasonal 
factors outlined above. However, it 
is difficult to conceive of a sustained 
bull market in which the motors 
would long remain laggards. The 
automobile industry is so important 
to our domestic economy that per- 
sistent hesitancy or weakness in the 
motor shares might well be considered 
an unfavorable augury which would 
outweigh selective strength in the 
war beneficiaries and other specialty 
stocks. 


FOR HIGH YIELD 


attractive yield basis. These organ- 
izations are engaged in the small loan 
business, and have had to meet in- 
creasing competition from commer- 
cial banks, credit unions, and others. 
But the volume of small loans written 
has increased at such a rate that this 
competition has merely slowed the in- 
crease in business available to per- 
sonal loan companies. 

Beneficial Industrial Loan earned 
$2.57 a share last year, the largest 
profit in its history except for earn- 
ings of $2.74 a share in 1937. Its 
volume of business has risen almost 
without a break from $58.5 million in 
1929 to $125.1 million last year. 
Based on 1939 dividends of $1.85 a 


share, the stock yields 8.4 per cent at 
its present price of 22. 

Household Finance has shown even 
more impressive growth, its volume 
of loans written rising from $56.2 
million in 1929 to $140.5 million in 
1939. (At the end of last year, the 
company operated 279 offices against 
384 for Beneficial Industrial Loan.) 
Earnings last year were $6.98 a 
share; dividends, $5. The return 
available at the recent price of 70 for 
the stock is thus 7.1 per cent. 

In view of their comparatively lib- 
eral yields from dividends that are 
being covered by good margins, both 
issues may be regarded as attractive 
for inclusion in diversified portfolios. 
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NEW MARKET FOR 
BUILDING MATERIALS 


The “$2,500 home” is the industry’s No. 1 news today. 
A glance at one of the houses—and a discussion of 


the current situation. 


A* the inveterate wit what this 
country needs and the chances 
are that he will fall back upon, “A 
good five-cent cigar.” 
cross section of the building industry 
and the consensus of opinion is likely 
to be, “a good $2,500 house.” It may 
or may not be considered unfortunate, 
therefore, that more progress seems 
to have been made toward achieving 
the first than the second over the past 
several years. That all depends upon 
vour sense of sociological values. But 
if trends of the past few months con- 
tinue, the small home costing not 
more than $2,500 to build seems des- 
tined to come into its own. 

The need for a dwelling in this 
price class may be expressed in a 
number of ways. We can say, for 
example, that more than 80 per cent 
of the nation’s families live on in- 
comes of less than $2,500 a year and 
that more than half of them cannot 
afford to purchase homes costing 
more than $4,000. We can, besides, 
seize upon the recent estimate of a 
leading building material company 
that slightly more than 70 per cent 
of the new-home market lies below 
the $5,000 price class. And to cap 
the matter, we can point to the simple 
fact that most people want a home 
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that they can call strictly their own. 

While the $2,500 house has been 
a dream of social workers for many 
years, direct factors in its present de- 
velopment have come only recently. 
Briefly, they may be recorded as fol- 
lows: (1) Approval of liberalizing 
amendments to the National Housing 
Act early in 1938; (2) lowering of 
the maximum interest rate on FHA- 
insured mortgages from 5 per cent to 
4% per cent in August, 1939; (3) 
launching of a program of long-term 
financing, for this type of structure, 
by the FHA (in conjunction with 
the Reconstruction Finance Corpora- 
tion) last September ; and (4) the in- 
creasing disposition of lending institu- 
tions to participate in financing of this 
kind. 

These efforts are now bearing fruit. 
Applications to build “$2,500 houses” 
are pouring into the FHA at the rate 
of some 500 a week and this total 
promises to increase. They are going 
up in multiple units of as little as 10 
and as many as 1,000 structures in 
various sections of the country from 
coast to coast. What are these homes 
like? Let us take a look at “Stephen 
Manor,” metropolitan New York’s 
first introduction to the ‘$2,500 
house” on a large scale. 


A Typical $2,500 House Built by Stephen 
Manor Homes, at Bellmore, Long Island 


Twenty-eight miles out of New 
York City—a matter of 48 minutes 
by Long Island Railroad—is the little 
town of Bellmore in Nassau County. 
A 10-minute ride by bus from the 
station and you are brought to a piece 
of high, well-drained property, which 
has been laid out attractively by the 
Land Planning Division of the Fed- 
eral Housing Administration, and on 
which some 300 houses are going up. 
Actual construction is by a private 
builder ; financial sponsorship is by a 
local bank and trust company. Cost 
is $2,750, and this includes the land 
(45x100), and mortgage and financ- 
ing fees. Terms?—$250 down; 
$26.50 monthly for 15 years, an 
amount that covers taxes, insurance, 
interest (at 414 per cent) and 
amortization of principal. Here is 
what the buyer receives : 

A four-room house in Colonial 
architecture (with several different 
designs available) consisting of an en- 
trance vestibule, a good-sized living- 
room, two bedrooms, a kitchen and a 
bath. Construction methods neces- 
sarily follow the standards prescribed 
by the FHA. Features include hot- 
water heating, concealed radiation, 
ample window space, sufficient closet 
facilities, and provision for complete 
utility services. There is also a full- 
sized basement with plenty of possi- 
bilities for conversion into a play 
room, workshop, “extra’”’ room, etc. 

Officials within the building indus- 
try think highly of the value offered 
by the “$2,500 house” in its current 
stage of development. Generally 
speaking, however, they have two 
criticisms. First, that there is a ten- 
dency to “overload” a structure of this 
kind; i.e., certain qualitative features 
are sacrificed to “external” appear- 
ances. (It is justifiable to observe, 
though, that homes costing consider- 
ably more are not always free from 
this criticism.) Secondly, the archi- 
tecture frequently is not as attractive 
as it might be. In so far as the Bell- 
more development is concerned, it 
may well be considered above average 
in this latter respect. Besides, design 
here is flexible and installation of ad- 
ditional rooms (as well as other 
changes in the general layout) can be 
made with only a moderate further 
expenditure involved. 

From here on, it may be expected 
that this phase of the nation’s low- 
cost housing effort will record some 
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rather striking gains. One local FHA 
official has estimated that, over the 
next five years, around $5 million an- 
nually can be made available for this 
type of building in Long Island’s 
Nassau and Suffolk Counties alone. 
Going somewhat farther afield, an in- 
dication of potentialities in this direc- 
tion may be gained from the experi- 
ence of England. 

Shortly after the World War, 
Great Britain launched a big program 
of subsidized housing; benefits were 
shared by middle- as well as lowest- 
income groups. By 1930, private en- 
terprise came into the construction 
picture with a rush and the national 


economy—to say nothing of the build- 
ing industry—began to boom. Now, 
there are many differences between 
building in Great Britain and build- 
ing in the United States. And these 
extend from actual methods of con- 
struction, to distinctions in the pub- 
lic’s housing experience and expecta- 
tions. This takes away from the 
value of comparisons. It should 
nevertheless be interesting to note 
that the value of dwellings constructed 
in England practically doubled within 
the five-year period that extended 
from 1931 through 1935. 

All circumstances considered, there- 
fore, it should not be surprising to 


learn that the building material in- 
dustry looks upon the “$2,500-home”’ 
market as one of the best—if not the 
best—today. Stockholders, more- 
over, will be interested to hear that 
practically all of the leading building 
material producers are slated to bene- 
fit from this newest trend in low-cost 
housing; the same is true of several 
organizations not directly classed in 
the field. Companies supplying 
“Stephen Manor,” for instance, in- 
clude American Radiator (heating) ; 
Certain-teed Products (roofing) ; 
Johns-Manville (asbestos siding shin- 
gles); and Sears, Roebuck (kitchen 
cabinets ). 


UTILITIES REENTERING EQUITY MARKET 


stock financing, rare 
enough in recent years, has been 
appearing in a field where it might 
logically be least expected—the pub- 
lic utility industry. Within the past 
three years four utility holding com- 
panies have again resorted to this 
method of financing, which had been 
virtually dead since 1929 and in two 
other cases the common stocks of op- 
erating subsidiaries have been offered 
to the public—itself a distinct de- 
parture from the policies which have 
prevailed in this industry since the 
rise of the holding company as a 
vehicle of utility company ownership, 
management and financing. 

In January, 1937, Commonwealth 
Edison’s stockholders authorized the 
issuance of additional common stock 
in exchange for the publicly held pre- 
ferred and common stocks of Public 
Service of Northern Illinois, Western 
United, and Illinois Northern Com- 
pany. Stockholders were also given 
the right in June, September and 
December, 1938, and again in March, 
1939, to subscribe to convertible 
debentures. The funds so obtained 
were used for refunding and expan- 
sion purposes. The conversion of 
these debentures has been so rapid 
that the outstanding amount of Com- 
monwealth Edison common stock in- 
creased from $161.2 million on De- 
cember 31, 1936, to $261.8 million 
last December 31, and has continued 
to grow in recent months. 

North American Company in- 
directly has made use several times of 
common stock financing in the case 
of subsidiaries. In 1937, Illinois- 


lowa Power (then known as Illinois 
Power & Light) had outstanding 
some $44.6 million of $6 preferred 
stock, on which dividend arrears 
amounted to $24 per share. In the 
recapitalization the company issued 
$24 million of 5 per cent convertible 
preferred, 783,805 common shares 
(with a book value of $19.6 million) 
and dividend arrears certificates in 
exchange for the old preferred, and 
one new common share and one 
option warrant in exchange for each 
share of the old common stock. As a 
result, North American’s ownership 
of the entire common stock (through 
North American Light & Power) 
was reduced to 38.1 per cent, but 
large economies have resulted and 
ownership of 300,000 warrants repre- 
sents a potential increase in its equity. 

The next step in this picture was 
North American’s obligation to pur- 
chase additional common stock of 
North American Light & Power. 
Reflecting recent transactions North 
American now owns some 84 per 
cent of this company’s common stock, 
and is in a position to consider steps 
to eliminate the substantial arrears on 
that company’s preferred stock. 

In recent months North American 
has declared dividends payable in par- 
ticipating units of Washington Rail- 
way & Electric common stock. As 
a result North American’s equity con- 
trol has declined below 50 per cent, 
and the Washington company is no 
longer treated as a subsidiary in 
financial accounting. Continuance of 
these stock dividends would eventu- 
ally simplify North American’s in- 


tegration problem, but the broader 
market for the Washington — stock 
would also facilitate the sale and dis- 
tribution of the stock to the public. 
Any funds so realized could of course 
be used advantageously in rounding 
out the more important central-west- 
ern properties of North American or 
in simplifying the inter-company re- 
lationships. 

Now North American proposes to 
establish a public market for the com- 
mon stock of Wisconsin Electric 
Power. Under the plan holders of 
Wisconsin Electric 6 per cent pre- 
ferred, 1921 series, will be permitted 
to take in exchange one share of new 
44% per cent convertible preferred 
and one-half share of common stock. 
Future financing of the company is 
expected to be largely through public 
offerings of additional common stock. 

Recently the public has subscribed 
to offerings of the entire common 
stock capitalizations of Washington 
Gas Light, Indianapolis Power & 
Light and Newport Electric. The 
last two were subsidiaries of Utilities 
Power & Light. 

American Water Works & Elec- 
tric, in order to meet the views of 
the SEC, modified its original plans 
for the issuance of West Penn 
Power bonds. Instead of selling an 
additional $5 million first 3s of 1970 
and 24,923 shares of $4.50 preferred. 
the company last week offered only 
$3.5 million bonds and not over 160,- 
000 common shares of West Penn 
Power. While the common. stock 
offering represents only a minority 

(Please turn to page 27) 
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WHAT PROSPECTS 
FOR OIL 


Excessive gasoline stocks becloud a situation 
which in many other respects leaves little to 
be desired at the present time. 


ee year the highest point reached 
by inventories of finished and 
unfinished gasoline was 87,769,000 
barrels on April 22. Even these 
stocks were excessive, though some- 
what lower than those existing at 
the same period of 1938. At pres- 
ent, stocks have attained the all-time 
record figure of 101,690,000 barrels. 
Such a total is about 20 million bar- 
rels too high. The effect of this un- 
economic accumulation on gasoline 
prices has, of course, been distinctly 
unfavorable, and despite the fact that 
the active marketing season is now 
beginning, prices can hardly be ex- 
pected to exhibit normal seasonal re- 
siliency if overproduction continues. 
Since gasoline is by far the industry’s 
most important product, the immedi- 
ate outlook for oil company earnings 
leaves much to be desired. 

The excessively high rate of refin- 
ery operation in recent months has 
been caused by a marked shortage of 
fuel oils to which many factors have 
contributed. The increase in business 
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activity led to a substantial advance 
in requirements of industrial fuels, 
while demand for heating oils has 
been stimulated by the unusually cold 
weather, by a rise in oil burner instal- 
lations to an all-time peak and a con- 
tinuation of the trend (in evidence 
since 1931) toward increased con- 
sumption per burner in use, and, 
until recently, by larger exports. 

On the supply side, stocks of light 
fuel oils at the beginning of the heavy 
consuming season last fall were in- 
adequate and imports have since been 
restricted by a tanker shortage due 
to the war and by an increase in rates 
charged by the remaining tankers as 
a result of the shortage. 

The demand for gas oil and distil- 
late fuels is highly seasonal, only 
about 38 per cent of the annual con- 
sumption in each of the last three 
years having been witnessed in the 
six months from April through Sep- 
tember. Over coming months, there- 
fore, refinery runs can be adjusted 
more closely to requirements of gaso- 
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line, though in the light of recent ex- 
perience refiners will undoubtedly 
want to build up larger stocks of fuel 
oil by fall than were on hand _ last 
September. There seems little ques- 
tion that both the number of motor 
vehicles in use and the average gaso- 
line consumption of each will set new 
records this year, and thus larger de- 
mand should aid in solving the motor 
fuel inventory problem. But in the 
absence of agreements between re- 
finers (which would undoubtedly be 
regarded in Washington as violations 
of the anti-trust laws) it is most un- 
likely that crude runs can be reduced 
sufficiently to cut gasoline stocks to 
desirable proportions. 

In the past, weakness in the prices 
of refined products has almost in- 
variably been reflected eventually in 
lower quotations for crude. But in 
view of the sound statistical position 
of the crude division, the present 
moderate valuation of crude in rela- 
tion to its production cost and the 
attitude toward further reductions in 
crude prices evidenced last summer 
by state proration authorities, it is not 
likely that refiners will be able to 
widen their unit margins by paying 
less for their raw material. There 
have been no reductions in crude 
prices (except in California) since 
October, 1938. In the last quarter of 
1939, gasoline prices were well above 
those prevailing a year earlier, and 
profits of most companies were thus 
much higher. This advantage had 
been lost by the end of January of 
this vear, and current gasoline quota- 
tions are generally a quarter of a cent 


a gallon, or 10% cents a barrel, be- 
low those existing a year ago. 
Larger unit sales volume should 
help to make up for some of this loss, 
and there is little danger of serious 
deterioration in the earnings of the 
better situated oil enterprises. Reten- 
tion of existing commitments in the 
equities of such units thus appears 
advisable on a longer term basis. 
Some companies which have increased 


the efficiency of their refining divi- 
sions, or have stepped up their pro- 
duction of low-cost crude, may well 
show moderate improvement in prof- 
its. Important foreign operations will 


also prove of benefit to some units. | 


But there appears no prospect of suf- 
ficiently large earnings gains to make 
oil equities outstandingly attractive 
on a price enhancement basis. New 
commitments, if made at all, could 


PLANNING A COMPLETE 
FINANCIAL PROGRAM 


Although the investment portfolio represents only one 


phase of a complete financial plan the problems inci- 


dent to its formulation and management are the most 


difficult of all. 


By Ralph E. Bach 


hese discussions have stressed 

the importance of making ade- 
quate provision for all phases of a 
complete financial program, pointing 
out certain fundamental principles 
which must be followed in building 
the basic framework. Emphasis has 
been placed on the necessity of cor- 
relating the various phases of the pro- 
gram so that the complete plan will 
meet the requirements of the indi- 
vidual in all respects. In the matter 
of sequence the security portfolio 
comes last, after adequate provision 
has been made for the important com- 
ponents of life insurance, housing and 
reserves. But the security portfolio 
will require the largest expenditure 
of time and effort if it is to be de- 
veloped and maintained successfully. 
Let us take the case of a man, age 
40, 3 children, salary of $10,000 an- 
nually (net after taxes) and resources 
of $75,000. Much above the average 
with respect to both salary and re- 
sources, it is true, but nevertheless 
the same principles of planning will 
apply. The existence of substantial 
surplus reserves eases to some extent 
the insurance problem but by no 
means obviates it. It would appear 
that an insurance coverage of $20,000 
ordinary life plus $20,000 term, cost- 
ing approximately $1,040 annually, 


would provide ample protection. In 
the event of the insured’s death total 
resources of $115,000 would be 
available which, invested at a mini- 
mum yield of 3 per cent, would return 
an income of $3,450 annually. 

Social Security benefits would aug- 
ment income if death occurred before 
any of the children reached 18. The 
widow would receive a monthly pen- 
sion of $85, the maximum allowed, 
dropping to $72 when the first child 
reached 18; and then to $52 as the 
second child reached 18 and discon- 
tinued when the youngest reached 
that age. 

If desired, income and resources 
would conservatively permit the ex- 
penditure of between $20,000 and 
$25,000 for the purchase of a home 
which after a moderate down payment 
could be carried comfortably with an 
amortizing mortgage providing for 
the extinction of the debt in from 20- 
25 years. It is conceivable that a 
much smaller outlay for a home might 
suffice, depending on the individual’s 
requirements and desires. Aside from 
the usual checking balance it should 
not be necessary to maintain a large 
reserve for emergency purposes. The 
size of surplus reserves will permit 
the incorporation in the investment 
program of some short term, highly 


well be confined to Phillips Petro- 
leum, Texas Corporation, Standard 
Oil of New Jersey, Sun Oil, Socony- 
Vacuum and Pure Oil, Companies 
with important representation on the 
West Coast occupy an unfavorable 
position because of unsatisfactory lo- 
cal inventory and price conditions and 
the possibility of curtailment of ex- 
ports to Japan, an important market 
for these units. 


liquid securities which could readily 
be converted into cash if the neces- 
sity should arise. 

While the need for careful planning 
is apparent in making provisions for 
life insurance and housing it is true 
that these phases of the financial pro- 
gram can be gauged by certain fairly 
uniform standards and after having 
been established require relatively lit- 
tle further attention. Unfortunately 
this is not true of the investment port- 
folio. The utmost thought and care 
are essential in establishing it; but 
even greater attention is required to 
assure that it is maintained in accord 
with changing economic conditions. 

The first essential in planning the 
investment portfolio is the determina- 
tion of the objectives. In the case of 
an individual with three children it 
is obvious that a conservative invest- 
ment policy should be followed since 
the desire should be to assure a steady 
income with capital enhancement a 
secondary consideration. But ad- 
herence to such a program does not 
necessarily imply a static investment 
policy. On the contrary a flexible 
policy is a prerequisite to successful 
investment procedure. Under certain 
conditions the bulk of capital might 
be safely invested in high grade short 
term bonds; under other conditions 
such an allocation of funds might be 
far from desirable. It should be kept 
in mind always that the preservation 
of purchasing power is the important 
factor; not the maintenance of dollar 
income solely. 

The ideal investment program 
would be composed primarily of cash 
and short term bonds in a period of 
declining business activity and pre- 

(Please turn to page 31) 
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10-YEAR EARNINGS AND DIVIDEND RECORD OF ALL BIG BOARD STOCKS 


should be borne in mind when considering the showing 
of any individual issue in the 10-year average columns. 
Instructive commentary on this series will be presented 
with the last instalment. Statistics are compiled from 
sources regarded as reliable, but are not guaranteed. 


This tabulation is presented as an historical record. 
It should be recognized that any comprehensive list of 
stocks will include representatives of three basic types 
generally known as (1) business cycle stocks, (2) stable 
income issues, and (3) long term trend stocks. This 


VALUABLE FOR FUTURE REFERENCE. 


10- Year 
Common Stock: 1938 1931 1932 1933 1934 1935 1936 1937 1938 1939 Average 
Abbott Laboratories........ Earnings. . . $0.83 $0.70 $0.50 $0.90 $1.48 $1.77 ey 10 $2.39 $2.43 $2.61 $1.57 
Dividend... 0.59% 0.62% 0.56 0.50 0.58% 0.75 2.07 2.10 1.70 2.05 1.15 
Abraham & Straus........ Earnings. . .a4.80 a4.16 a3.16 al.1l1 a3.62 a2.12 a3.62 a5.77 a4.41 a4.47 3.76 
Dividend. ..None 0.75 1.27% 1.35 1.80 1.80 2.55 3.25 2.00 1.50 1.68 
Earnings... 2.74 1.08 0.06 2.87 S33 5.37 6.58 5.78 1.12 5.82 3.46 
Dividend... 3.42% 2.37% 1.20 1.00 1.87% 2.25 4.50 4.00 1.25 2.00 2.39 
Adams Express............. Earnings... 1.38 0.91 0.14 D0.13 D0.002 0.09 0.50 0.62 0.16 0.29 0.40 
Dividend... 1.60 0.90 None None None None 0.55 0.60 0.28 0.25 0.41 
eee Earnings... 4.83 4.72 1.03 2.63 3.41 2.93 2.55 2.77 3.21 3.55 3.09 
Dividend... 2.00 2.00 2.00 1.00 1.75 2.00 2.00 2.50 1.25 1.00 1.75 
Addressograph-Multigraph.. Earnings... 1.85 0.68 D0.51 D0.50 0.62 1.11 1.79 2.59 1.20 1.47 1.02 
Dividend... 1.50 1.30 0.50 None None 0.30 0.95 1.30 1.40 1.05 0.83 
Air Reduction ............. Earnings... 2.11 1.51 0.91 1.27 1.66 2.09 2.79 2.86 1.47 1.98 1.87 
Dividend... 1.50 1.50 1.00 1.25 1.56 1.82% 2.75 3.00 1.50 1.50 1.73 
Air-Way Elec. Appliance.. Earnings... 1.07 D1.14 D1.34 D0.53 D1.39 D0.89 D0.74 D1.35 D0.40 D0.43 0.71 
Dividend... 2.19 0.15 None None None None None None None None "O23 
Ala. & Vicksburgh Rwy...Earnings... -—-—-.--—Leased to Yazoo & , yomeaeae” Valley R.R.. in turn controlled by Illinois Central--——————— 
Dividend... 6.00 6.00 6.00 6.0 6.00 5.75 6.00 6.00 6.00 6.00 5.98 
Alaska Juneau ............ Earnings... §0.58 * 74 $0.57 $1.00 $1.28 $1.04 §1.52 $1.39 $1.17 $0.61 0.99 
Dividend...None 0.40 0.50 0.75 1.20 1.20 1.20 1.35 1.20 0.80 0.86 
Albany & Susquehanna.... Earnings... - -— Dividend guaranteed by Delaware & Hudson R.R. Corp.———— —- 
Dividend. ..11.00 11.00 11.00 11.00 10.5 10.50 10.50 10.50 10.50 10.50 10.70 
Alleghany Corp. ........... Earnings... 0.31 D0.18 D0.83 D1.21 D1.12 D0.97 D0.94 D0.88 D1,32 D1.07 D0.82 
Dividend...None None None None None None None None None None None 
Allegheny Ludlum Steel... Earnings... 0.75 D0.23 D1.41 0.18 0.84 1.25 2.11 2.16 D1.04 1.49 0.61 
Dividend... 1.59 0.66 None None 0.15 0.49 1.38 1.36 0.10 0.50 0.62 
Alleghany & Western...... Earnings... — Leased to Buffalo, Rochester & Pittsburgh, which is controlled by Baltimore & Ohio———--— 
Dividend... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 
Allen Industries ........... Earnings... 0.39 D0.30 0.15 0.54 0.93 2.19 2.99 1.42 0.33 1.75 1.04 
Dividend. ..None None None None None 0.50 1.75 1.00 None 1.00 0.43 
Allied Chemical & Dye.... Earnings... 9.77 6.74 3.62 5.50 6.83 8.71 11.44 11.19 5.92 9.50 6.92 
Dividend... 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 6.00 9.00 6.30 
ger Earnings... 0.19 D2.78 1.66 4.17 D1.16 *£0.74 £1.91 £2.19 £D2.34 £1.49 0.61 
Dividend...None None None 3.25 0.25 0.12% 1.00 1.50 0.62% 0.50 0.53 
Earnings... £0.20 £0.02 £0.22 f 0.43 £1.00 £2.36 £2.86 f 2.50 f 0.64 f 1.38 1.16 
Dividend... 0.30 None None None None 0.50 0.50 2.00 0.75 1.00 0.51 
errr er re Earnings. ..a1.47 a0.66 aD0.87 aD2.78 aD0.67 aD0.05 a0.30 al.32 a0.96 a0.59 0.09 
Dividend...None None None None None None None 0.20 ines None 0.02 
Allis-Chalmers ............. Earnings... 2.87 0.96 D2.29 D2.19 D0.78 1.48 2.27 4.42 1.44 2.09 1.03 
Dividend... 3.00 2.00 0.25 None None None 1.50 3.50 1.50 1.25 1.30 
Alpha Portland Cement.... Earnings... 1.56 D1.29 D2.84 D1.13 D0.47 D0.28 1.34 0.37 0.37 1.17 _D0.12 
Dividend... 2.50 lag 0.50 None None None 4.25 1.00 1.00 1.00 0.85 
Amalgamated Leather .... Earnings. ..D3.96 D.1.83 D0.66 0.49 0.11 0.03 D0.06 D0.60 D1.50 D0.35 D0.83 
Dividend. ..None None None None None None None None None None None 
Amerada Corp. ........ Earnings... 4.64 D2.22 1.48 0.50 2.20 2.28 2.52 3.04 2.07 1.75 1.83 
Dividend... 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
Amer. Agricultural Chem.. Earnings..fD0.20 £D0.82 £D1.29 £D0.54 } 39 £2.12 £1.57 £2.95 f 2.23 £1.22 0.86 
Dividend. ..None None None None 0.33 0.83 1.33 2.58 1.43 1.30 0.78 
American Airlines ....... .Earnings. ae ————Formed April 11, 1934———— D4.94 D2.69 0.02 1D0.32 0.74 4.15 D0.30 
Dividend... None None None None None None None 
American Bank Note...... Earnings... 3.02 D0.18 D0.94 D0.78 D0.86 1.36 1.24 1.07 D0.35 D0.57 0.30 
Dividend... 3.00 2.00 0.50 None None None 1.40 0.75 0.70 .0.20 0.85 
American Bosch ...... Earnings. ..D1.31 D5.20 D6.67 D0.04 0.18 0.90 D1.09 0.17 D2.14 0.14 D1.51 
Dividend...None None None None None None None None None None None 
American Brake Shoe...... Earnings... 3.24 1.14 D0.67 0.53 0.83 1.70 2.95 4.01 1.03 2.39 1.72 
Dividend... 2.40 2.20 0.85 0.60 0.80 1.25 2.60 3.40 1.00 1.25 1.64 
American Can .......... Earnings... 8.08 5.11 3.26 5.04 6.72 5.83 5.80 6.08 4.35 6.22 5.65 
‘ Dividend... 5.00 5.00 4.00 4.00 4.00 5.00 6.00 4.00 4.00 4.00 4.50 
American Car & Foundry.. Earnings. . 44 4D1.15 dD7.80 4dD7.07. dD8.90 dD6.66 dD4.35 dD1.36 dD2.12 dD6.15 D4.56 
Dividend... 6.00 4.00 0.25 None None None None None 0.25 None 1.05 
Amer. Chain & Cable Earnings... 1.28 D3.67 D4.89 Di.61 D0.23 4.37 3.15 2.79 0.56 1.99 0.74 
Dividend... 1.00 0.42 None None None None 1.36 1.83 0.70 1.00 0.63 
American Chicle ....... Earnings... 4.43 4.23 3.76 3.82 4.54 5.98 6.89 8.27 7.54 8.79 5.83 
Dividend... 3.00 3.00 3.00 3.00 3.00 4.00 6.50 7.00 5.50 6.25 4.43 
American Coal ......:..... Earnings... 3.29 D0.78 D5.18 D3.06 3.26 0.97 D4.06 D2.50 1D6.43 D4.69 D1.92 
Dividend... 5.00 4.00 1.50 1.00 3.50 4.00 2.00 None None None 2.10 
American Colortype Earnings... 1.53 D3.08 D7.51 D2.89 D0.91 0.11 1.03 1.47 1.02 1.71 D0.75 
Dividend... 2.40 0.55 None None None None None None None None 0.30 
Am. Comm’! Alcohol Earnings. ..D3.36 D3.18 3.01 4.56 3.57 3.16 4.55 3.23 D2.05 D0.40 1.31 
Dividend... 1.60 None None None None None 0.50 0.50 None None 0.16 
Amer. Crystal Sugar Earnings..cD0.08 cD5.87 cD4.54 =cD1.16 c1.98 c2.41 c1.44 c2.33 c0.19 0.06 
Dividend...None None None None None None 0.50 3.25 0.75 None 0.45 
a—January 31. c—March 31. d—April 30. f—June 30. D—Deficit. *Fiscal year changed. §—Before depreciation and/or depletion. 
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Ratings are from THE FINANCIAL Inde- 


information and statistical data on these issues. 


“Also FW” refers to the last previous item 
pendent Appraisals of Listed Stocks. Refer to in the magazine. Opinions are based on data 
individual Stock Factographs for further vital and information regarded as_ reliable, but 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, APRIL 10, 1940 


American Steel Foundries C+ 

At present prices, around 29, 
shares may be included in speculative 
lists (paid 25 cents so far this year). 
It is reported that this company oper- 
ated at a new high rate in the first 
quarter and probably earned the 
equivalent of about $1.15 per share. 
This would compare with a net loss 
in the March quarter a year ago and 
be equal to entire net income shown 
for 1939. Attainment of this result 
was at the expense of fast-depleting 
backlogs. Continuance of  satisfac- 
tory operations in the present quar- 
ter will therefore depend largely upon 
the rate of incoming business. (Also 


FW, Jan. 10.) 


Anaconda Wire & Cable C+ 

Cyclical status justifies retention of 
shares, recently quoted at 39. Fol- 
lowing a deficit of 23 cents a share in 
1938, this leading maker of wire 
products finished 1939 with a profit 
of $1.54 a share. Since the “heavy” 
industries represent company’s major 
market, favorable indications in that 
direction point to satisfactory results 
in the current year. Provided trends 
affecting company’s business move 
along as expected, the chances favor 
payment of common dividends within 
the relatively near future. 


Babcock & Wilcox C+ 

Present positions in shares should 
be maintained for long term market 
improvement; approx. price (N. Y. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL 
Wor.p A ppraisal ratings up to date. 


Bangor & Aroostook pf...B to C+ 
Bangor & Aroostook com..C-+ to C 


Columbia Gas & El....... C teC+ 
Martin (Glenn L.)....... C+toB 
McWilliam Dredge....... D+ te C 
Virginian Rwy. pf....... A toA+ 
Virginian Rwy. com...... B+ toA 
10 


Curb), 24 (declared 20 cents so far 
this year). Present operations of 
this unit are running about 25 per 
cent above the 1939 average, which 
rate brought a profit of $1.74 a share 
last year. As of February 1, last, 
unfilled orders continued to indicate 
profitable operations through the first 
six months at least. Company paid 
off $500,000 in banks loans just a 
short time ago, thus leaving it with 
none other than current debts. (Also 


FW, Dec. 13, ’39.) 


Borg-Warner c+ 
Now around 24, shares are a suit- 
able vehicle for representation in the 
business-cycle group (paid 25 cents 
so far this year). Despite drastic 
price cuts on refrigerators, high level 
of activity in other lines should bring 
first half business at least up to the 
level of a year ago. In the first six 
months of 1939, earnings equalled 
$1.04 per share. With volume in- 
creasing all the time, Borg-Warner is 
enlarging its position in the aircraft- 
parts manufacturing field. At the 
same time, prospects in the auto-ac- 
cessory division are favorable. 


Cuneo Press A 

At current levels of about 27, stock 
may be retained (paid and declared 
so far this year, 75 cents). By re- 
porting net approximating $1.3 mil- 
lion (or $3.41 per share on new capi- 
talization) in 1939, company _bet- 


DU PONT DEVELOPS 
A RAYON FOR TIRES 


tered its 1929 record earnings by a 
small margin. Aside from improved 
general conditions, last year’s result 
reflected benefits incident to internal 
economies and equipment moderniza- 
tion. So far this year, Cuneo has 
voted two interim dividends of 3714 
cents each. 


Eastman Kodak C 

At prevailing levels, around 155, 
shares are attractive for long term 
commitments on a_ semi-investment 
basis (ann. div., $6; yield, 3.8%). 
Aided by the rayon and plastics divi- 
sions, company had little difficulty in 
bettering 1938 results last year. Per 
share profit was $8.55, compared with 
$7.41 in 1938. Interesting is the fact 
that while foreign business comprised 
about 25 per cent of the company’s 
total volume last year, income from 
abroad was only about 12 per cent of 
the aggregate figure. Eastman’s net 
investment overseas is roughly $34 
million (some 15 per cent of total 
assets), most of it in Great Britain 


and continental Europe. (Also FW, 
Oct. 4, °39.) 


Electric Storage Battery B 

Shares (recently priced at 32) are 
attractive for their speculative income 
(ann. div., $2; yield, 6.2%). Al- 
though interim statements are not re- 
leased, it is understood that March 
quarter sales and earnings were ahead 
of the similar period a year ago. It 
is said that all divisions of company’s 


he du Pont Company has 
another new product—‘Cor- 
dura.” This is a rayon developed 


specifically for tires and it has produced “astounding results” under 
severe temperature and load conditions. One example: On an over- 
loaded, high speed run in a hot country, rayon tires gave 80,000 miles 
of service in circumstances that wore out ordinary tires after 3,000 miles. 
“Cordura” is twice as strong as the rayon employed for ordinary 
fabrics and is said to have a higher tensile strength than structural steel. 
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business shared in the improvement, 
but increase was most marked in the 
storage battery department. This was 
accounted for by two factors: First, 
extremely low temperatures spurred 
sales of replacement units; second, 
higher auto production brought a rise 
in original installations. (Also FW, 
Nov. 1, °39.) 


Gen. Am. Transportation B+ 

Shares, now around 53, are attrac- 
tive as long term commitments in 
well diversified lists (paid $2.371 
last year). Official indications are 
that company earned at least $1 a 
share in the March quarter, which 
would compare with 52 cents in the 
similar period a year ago. Aided by 
a substantial total of unfilled orders, 
it is understood that company will do 
even better in the current  three- 
months’ period. General American’s 
investment in the motor bus field 
(General American Aerocoach Co.) 
amounts to about $200,000 and repre- 
sents a 60 per cent ownership. (Also 


FW, Jan. 17.) 


Lone Star Cement B 
Stock, recently quoted at 45, is a 


suitable medium for represention in 


the cement group (ann. rate, $3). 
Despite unfavorable weather condi- 
tions during most of the period, 
March quarter net of this unit will 
probably show little change from the 
67 cents a share of a year ago. It is 
notable that thus far in the European 
War, the cement industry has not 
received any great relief from foreign 
shipments. Comparatively speaking, 


however, this company is not par- 
ticularly vulnerable to competition 
from abroad. 


(Also FW, Jan. 31.) 


Mack Trucks C+ 

Established industry position and 
strong finances warrant retention of 
shares as a speculation; recent price, 
27 (paid 50 cents last year). While 
new orders have declined somewhat, 
shipments have been running above 
like 1939 levels. This indicates prof- 
itable operations, thus far in the cur- 
rent year, compared with moderate 
losses in the early months of 1939. 
Having rounded out its line with the 
addition of light trucks in 1938, Mack 
is well situated to capitalize upon con- 
tinuance of favorable industrial ac- 
tivity. A notable fact is that Mack 
now offers one of the most complete 
lines of Diesels in the industry. 


Niles-Bement-Pond A 
Retention of shares, at current 
levels of about 64 (N. ¥. Curb), is 
warranted (paid 50 cents so far this 
year). Official reports are that com- 
pany’s unfilled orders continue above 
the $8 million-mark. This is said to 
be sufficient—together with incoming 
business—to indicate active work for 
a vear ahead. In 1939, a little over 
50 per cent of Niles’ business came 
from abroad and this has continued to 
be the case up to the present time. 
It is understood that first quarter 
earnings will reflect certain changes 
in accounting incident to recent plant 
change-over. (Also FW, Jan. 10.) 


Safeway Stores A 

Present positions in shares should 
be retained, at current levels of about 
52 (paid 75 cents so far this year). 
A long expected step was taken last 
week, when company offered 147,688 
shares of 5 per cent cumulative pre- 
ferred stock ($100 par) to redeem its 


7 and 6 per cent preferred issues. 
Total dollar amount of the offering ts 
approximately $15,950,000, of which 
some $13,923,000 is required tor re- 
demption. Remainder of net pro- 
ceeds (about $2 million) will be used 
for general corporate purposes. It 
might be noted that annual preferred- 
stock dividend outlay will remain 
about the same as before. Chief ad- 
vantages of the operation lie in the 
simplification of capital structure and 


the extra money made available. 
(Also FW, Feb. 28.) ‘ 
Wood (Gar) Industries Cc 


Now around 6, present positions 
in shares may be retained as a radi- 
cal speculation. Manufacturing sched- 
ules in company’s three plants are 
currently running at around 85 per 
cent of the maximum rate attained in 
1937. Taken alone, the Detroit ma- 
chining division is operating at some 
20 per cent in excess of the 1937 ban- 
ner period, and further gains may be 
seen in this direction. Aided by ris- 
ing purchasing power, output of Gar 
Wood boats is running well ahead of 
recent years’ levels. 


Wrigley (Wm.) A+ 

Investment characteristics justify 
purchases of shares for portfolio pur- 
poses; recent price, 90 (indicated 
ann, div., $3 plus extras; yield on 
$4.25 paid last year, 4.7%). It is 
officially believed that Wrigley earned 
more in the first quarter than in any 
comparable period in company his- 
tory. Previous record for the open- 


ing three months was in 1930, when 
profit equalled $1.32 per share. In the 
March quarter a vear ago, Wrigley 
showed net of $1.12 a share. 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT — AUTOMOBILE PRODUCTION 
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THE TEST ln itself it was a daring 


OF FAITH undertaking to have 


ventured a large offer- 
ing of a common stock of a public 
utility operating company under the 
guns of the barrage of unfavorable 
political criticism to which this indus- 
try has been subjected. But the 
underwriters of the Indianapolis Pow- 
er & Light issue had that courage and 
they have been amply rewarded by the 
success of the transaction. 

This brilliant achievement raises 
some cogent speculation as to what 
made it possible. The most plausible 
explanation is that the faith of in- 
vestors in sound utility investments 
has not been impaired, and for that 
faith there is a logical reason. 

No other industry throughout the 
prolonged period of adversity has 
been able to show the steady growth 
that the utilities have recorded, and 
this very exhibition of inherent 
strength has kept up the faith of in- 
vestors in this type of securities. 

The Indianapolis Power & Light 
offering tested this faith and found 
it very responsive. Another dammed 
up stream of capital has been opened. 


ANOTHER NEW Those who are 
TAXATION IDEA practical minded 
must be breath- 
ing a silent wish for deliverance from 
some of the cockeyed theories that 
our New Deal innovator-economists 
evolve as a means to free ourselves 
from the tentacles of the depression. 
Unemployment happens to be the 
bane of their lives, for they can find 
no good explanation of its continued 
existence after spending 20 billions 
of our money to eliminate it. For the 
want of a sound alibi they attach the 
blame to the machine. 
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So now there comes a senator from 
the West with a remedy. He would 
tax the machine indirectly. He would 
reduce taxes for businessmen who 
would restrict machine operation and 
spend more money to provide jobs for 
the idle. 

That hand labor would reduce out- 
put and increase costs is a matter of 
such slight importance that no seri- 
ous attention should be paid to it. If 
this idiotic idea ever should be 
adopted large employers such as Ford 
and General Motors would go bank- 
rupt and their men would lose their 
jobs. 

Instead of the machine throwing 
workers out of employment it has cre- 
ated many new jobs. Every new in- 
vention which has found a successful 
market has broadened the field of em- 
ployment. 

Believe it or not (with apologies 
to Bob Ripley), but see what nylon, 
Celanese, rayon, radio, television and 
many other new products have done 
in creating opportunities for workers 
which never existed before. 

A tax on machines would stifle all 
this progress. 


WHAT IS Some of our government 
SIZE? bureaus — not content 
with confining their func- 
tions to those prescribed by the laws 
which gave them being—are under- 
taking the hazardous task of deter- 
mining the proportions to which in- 
dividual business should be limited. 
If there is any type of regulation 
which approaches the form of totali- 
tarian control it is this attempt to 
fix the size beyond which business 
cannot venture. 
This was particularly shown in the 
tentative law drawn up by the SEC to 


control investment trusts, which held 
that none should be permitted to hold 
more than $100 million dollars of 
securities in its portfolio. 

It was again displayed in slightly 
different form when the Federal Com- 
munication Commission held up 
Radio Corporation’s television busi- 
ness because it felt that later on such 
sets might become obsolete. 

Who is there to say how business 
is to be conducted as long as it is 
honestly operated and is not violating 
any laws? Certainly not politicians 
without any practical experience. 

It is high time that the nonsensical 
theories which some of the bureaus 
have been exploiting should be cur- 
tailed. 


GETTING BACK A\jter seven years 
FO REAL WORK ond with the bil- 

lions that have 
been so futilely spent to manufacture 
prosperity, what is more natural than 
that there is an increasing desire de- 
veloping among the unemployed to get 
back to work. It is beginning to be 
realized more and more that the num- 
ber of pork barrels into which the 
Government can dip its hands for ad- 
ditional distribution of wealth is 
rapidly diminishing. 

Hence the feeling is growing that 
money earned by work is more sub- 
stantial and more dependable than 
Federal “hand-outs,” and no one is 
more aware of it than the labor lead- 
ers themselves. This explains why 
they are urging our politicians to 
find additional ways to revitalize work 
throughout the country. That prob- 
lem is becoming the one important 
issue of the forthcoming campaign. 
All other issues will be subordinate 
to it. 
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t the beginning of last week’s 

article we considered evidence 
in support of the statement by Presi- 
dent B. J. Perry of the Massachusetts 
Mutual Life Insurance Company that 
the railroad industry is not a thing of 
the past, and we took up the point as 
to whether there is not an investment 
market anomaly in the present low 
yields to be derived from the pur- 
chase of equipment trust obligations 
and the highest grade rail bonds as 
compared with the high returns that 
can be had by careful selection among 
some of the underlying first mortgage 
issues of certain roads. 

Here we are showing the frame- 
work of this study, with some ex- 
planation of its make up, and specific 
issues of bonds as examples of the 
attractive investment opportunities 
that are available today. 

Table I brings out the relationship 
between: (1) the amount of equip- 
ment trust obligations, (2) the 
amount of underlying first mortgage 
bonds we are here considering, and 
(3) the total bonded debt of five 
roads, together with a figure showing 
the number of times each road earned 
its full interest and other fixed 
charges last year. 

In Table II is shown the same in- 
formation for four roads which are 
now in receivership. In regard to 
that classification, it might be kept in 
mind that roads in the protecting 
hands of the courts do not have to 


UNDERLYING RAILS 


YIELD 6 TO 


10 PER CENT 


By John K. Barnes 


first. In these tables the stratification 
of debt as determined in Brooks Rail- 
road Mortgage Table has been close- 
ly followed. Some explanation on this 
point may be enlightening to inves- 
tors and help them in evaluating these 
interest coverage figures. 

In the case of the B. & O., for in- 
stance, only the $157 million Balti- 
more & Ohio first mortgage bonds 
are included. They are secured by 
first mortgage and first collateral lien 
on 1,667 miles of road, comprising 
practically all of the main line between 
Baltimore, Pittsburgh and Chicago, as 
well as other essential mileage. They 
are outstanding at the rate of $93,000 
a mile on the mileage covered. Now 
the B. & O. also has other first mort- 
gage bonds outstanding against other 
important mileage, as, for example, its 
$45 million Southwestern Division 
bonds, secured by first mortgage at 


the rate of $50,000 a mile on main line 
mileage extending through Cincinnati 
to East St. Louis, with branches. 
Some investment analysts might well 
consider the principal of these bonds 
as well protected for all practical pur- 
poses as that of the B. & O. first +s 
and 5s. In that case they would add 
them to the underlying first mort- 
gage classification in Table I and re- 
duce the six-year average interest 
coverage for the B. & O. first mort- 
gage bonds in Table III from 3.7 
times to about 3 times. 

In the case of the Southern Rail- 
way, only the $20 million Atlanta & 
Charlotte Air Line first mortgage 
44s and 5s are included in the first 
underlying group. They are secured 
at the rate of $78,000 a mile on the 
255 miles of double-tracked main line 
between Charlotte, N. C., and At- 
lanta, Ga. The Southern Railway 


Table I—Relationship Between Underlying Debts and Total Debts of Five Roads 


pay their full interest charges and 
inte- (In millions of doll Ea 
usually Baltimore & $224" $1870 $6760 10 
nance than they would otherwise. Illinois Central ....... 27.6 32.0 361.0 
lor that reason the lower interest 156.0 1.5 
coverage figures in this second table I 19.7 20.0 290.0 1.4 
(which are based on full charges) 
may not be directly comparable with Table Il—Relation of Underlying Debts to Old Debts of Receivership Roads 
Equip. Underlyi 
Finally, in Table III, will be found j : (In millions of dollars) Earned 1939 
singie examples oO: specine Donds N. Y., New Maven & Hart........... 15.1 40.0 260.0 78 
from each of the underlying first St. Louis-San Francisco ........... 7.3 3.3 289.0 30 
mortgage classifications of the first 9.7 36.0 155.0 53 
two tables, together with a six-y or Table I1I—Prices, Yields and “Interest Coverage” on Selected Underlying Bonds 
average of interest coverage as applied Current Yieldto July, 1937, Six: Year 
’ rice aturi t. 
to each road’s equipment obligations Balt. & Ohio Ist 4s, 67% 100% 105 37times 
plus these specific bonds and _ all Chic. St. L. & N. O. cons. 5s, 1951.. 8034 7.60 109 6.9 
other underlying mortgage bonds con- (Ill. Cent. gtd. int.) 
y 8 N. Y., Chic. & St. L. Ist 1947.. 6.10 7.2 
ee a ee Central Pacific Ist 4s, 1949......... 67 9.30 108% 47 
the road’s debt structure. (South. Pac. gtd. prin. & int.) 
The figures of average interest Atlanta & C. Air L. Ist 5s, 1944..... 94% 6.55 112% 119 
Table III (Southern Ry. leased line) 
coverage in fable N. Y. Pa. & Ohio p. 1. 4%s, 1950.... 87 6.00 108% 5.7 
largely determined by the amount of (Erie leased line) 
(N. Y., N. H. & H. issue) 
K. C. Mem. & Birm. gen. 4s, 1934.. 74bid 6.90 93 7.9 
equipment obligations in its claim on (St. L.-San Fran. issue) 
the earnings of the road. There can Wabash Ist 5s, 1939.............4. 44 710.80 0 «17 


well be differences of opinion as to 
just what underlying bonds come 
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*This issue was not outstanding in 1937. 


*Interest on these two issues is now being de- 


ferred; on all others it is being paid. Yields on the last four bonds are based on interest 
rate and maturity of bonds expected after reorganization. 
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also has $92 million consolidated 
mortgage bonds outstanding secured 
by first lien on main and branch line 
mileage—practically all single track 
—~at an average rate of less than $35,- 
000 a mile. If these, with other 
equally secure bonds, were added to 
Southern’s first bond group in Table 
1, it would raise that figure from $20 
million to $130 million and bring the 
interest coverage figure in Table III 
for the Atlanta & Charlotte Air Line 
bonds down from 11.9 to 2.5 times. 
In view of the much greater value of 
the Atlanta & Charlotte mileage as 
compared with the average value of 
the mileage back of the consolidated 
mortgage, however, it seems proper to 
place the Atlanta & Charlotte bonds 
ahead of these others. 

These examples will give the 
reader some idea of the difficulties 
that an investment analyst encoun- 
ters when he attempts to rank the 
underlying bonds of a large system. 
In some cases the security for a large 
part of the total debt has become so 
interlaced that it would be impossible 
to choose good examples for a study 
of this kind. In cases where there is 
a large amount of underlying bonds 
in relation to the total debt of a road 
and earnings have declined consider- 
ably, the analyst must look to other 
factors to determine the better bonds. 

The Chicago, Milwaukee, St. Paul 
& Pacific, for instance—not incor- 
porated in these tables—has issued 
some $150 million of general mort- 
gage bonds secured by a first lien on 
more than half the mileage of the sys- 
tem at a rate of less than $24,000 a 
mile. But the road has not earned 
half its total interest charges for the 
past nine years and the six-year aver- 
age coverage on these bonds together 
with those ranked equal to them has 
been only 0.98 times. Therefore it is 
not surprising that in the reorganiza- 
tion of that road (which is expected 
to be consummated soon) these main 
line bonds will be scaled down rather 
drastically. 

This suggests another point in re- 
gard to the underlying bonds of roads 
in receivership. When reorganiza- 
tions are effected and total fixed 
charges are materially scaled down, 
the underlying bonds of those roads 
will seem to be better protected than 
they are today because the total fixed 
interest of those companies will be 
more adequately covered. In Table 
III, we indicate which of the under- 
lving bonds of these roads are now 

(Please turn to page 29) 
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PROBING THE NEWS 


Uncovering the “inside news” and checking the forecasts; a 
column of critical comment for investors and businessmen. 


By HUMPHREY B. NEILL 


Ww: progress on personalities ; 
and. one might add, so do war 
orders. No sooner had Mr. Churchill 
taken control of Great Britain’s pros- 
ecution of the war than activity com- 
menced in earnest. Germany re- 
sponded in surprisingly quick time, 
although we have become accustomed 
to the use of lightning tactics in Hit- 
ler’s war maneuvers. 

Aside from the war itself, the 
businessman. and investor is con- 
cerned with the much discussed— 
and frequently denied—question of 
war orders. For many weeks execu- 
tives and press reports have em- 
phasized the doubt of America’s re- 
ceiving large war orders. Some re- 
ports have gone so far as to imply 
that American business would not re- 
ceive any stimulation from the war 
and, further, that considerable busi- 
ness would be lost because of block- 
ades and the Allies’ need to buy with- 
in their own boundaries. 

Your probing reporter believes that 
there is much evidence to the con- 
trary. From information furnished 
confidentially it may be said that war 
orders are now being placed, and will 
be placed in increasingly large quan- 
tities. 

The activities of the Allied pur- 
chasing commissions have expanded 
greatly, one commission alone, it is 
reported, having tripled its staff in 
the past few weeks. Specific informa- 
tion is not available, and the greatest 
secrecy surrounds the activities of the 
purchasing commissions. I am told 
that some manufacturers who have 
received orders have accepted them 
upon the condition that they will not 
be discussed or divulged. 

There is no intention in this ar- 
ticle to publish information that is 
“off the record” but because of the 
numerous statements that war or- 
ders will not be forthcoming it may 
be of service to point out the prob- 
ability of quite the opposite happen- 
ing. 

It is believed that activity both in 
placing orders and in arranging for 
additional sources of supplies has 
been greatly extended since Mr. 
Churchill gave orders for a quicken- 
ing of the war. It seems obvious, al- 


though as this is written no new in- 
formation is had by the writer, that 
the German invasion of Denmark and 
Norway will immediately stimulate 
additional war-order arrangements in 
the United States. Recalling the per- 
tinent remarks referred to in this 
space two weeks ago—that the mar- 
gin of superiority for the Allies lies 
in American support—it will be sur- 
prising if future export figures fail 
to reveal that material support is in- 
deed now in process of fabrication. 

The new war shocks with which 
we were al! greeted on April 9 and 
10 sent your reporter on a round of 
brokers’ offices to witness the public 
reaction to the new war develop- 
ments. Talk of soft-drink shares and 
air-liners had suddenly swung back 
to war babies. Statistics were again 
dragged forth to show what this or 
that stock did twenty-five years ago. 
Little heed seemed to be given to the 
thought that if one factor has stood 
out above all others in the past six 
months it is that “last time’ is seldom 
repeated in exactly the same form 
“this time.” History often repeats in 
the stock market, but usually in a 
different manner. Over and_ over 
again the trend of stock prices sets 
off in a direction opposite to the ex- 
pected direction. All of which only 
emphasizes the saneness of adhering 
to the old fashioned, yet tried-and- 
proven, methods of investment prac- 
tice which takes cognizance of values 
as opposed to temporary advantages. 

The stock market today is differ- 
ent from the market of twenty-five 
years ago. Stocks respond suddenly 
from concerted notions and whims 
of the public. Because of this, many 
stocks of unseasoned characteristics, 
but which have current “flavor,” 
quickly acquire a “weak public fol- 
lowing.” The untutored investor is 
fickle in his ignorance and flits about 
from soda-water shares to low priced 
“specialties,” and then to war babies, 
without rhyme or reason. For a time 
everything works beautifully with 
these sporadic shifts, but the final 
outcome more often than not finds 
the investor “hung up” with securi- 
ties of low value, many of which nev- 
er come back to market prominence. 
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Stocks have performed in an encouraging manner in light 
of the new uncertainties abroad. But Allied reverses 
would bring repercussions here, and a policy of con- 
servatism is advocated for investors. 
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POLITICAL TRENDS and developments in this 
country were largely forgotten this week with the 
newest phase of the warfare abroad becoming the 
dominant influence in the security markets. One 
of the immediate effects on us is, of course, the 
shutting off of trade with the Scandinavian 
countries, but this in itself is not serious inasmuch as 
Norway, Denmark and Sweden have been taking 
but about five per cent of our total exports, ac- 
cording to the latest figures. Furthermore, some of 
our domestic business (selected paper companies 
and matches, for instance) stands to benefit thereby. 
As to the effect marketwise over the next several 
weeks, this will depend largely upon the military 
successes of the respective combatants, and it is 
too early to attempt any predictions in this respect. 
On longer term, however, it would appear that 
intensification of military activity will mean ac- 
celeration of Allied purchases of war material 
from American manufacturers. 


THERE HAS already been reported a quickening 
of industrial buying, following signs of revival that 
began appearing several weeks ago. This has come 
at a time when indications in other directions were 
suggesting that the swift decline in business activ- 
ity had about run its course. The Federal Reserve's 
index of industrial production, after declining nine 
points in January and ten points in February, 
showed an estimated recession of only four points 
further last month, and there appears basis for the 
opinion that production and consumption have at 
last achieved an approximate balance. Neverthe- 
less, there is not likely to develop a repetition of 
last autumn's buying wave; one reason being that 
business is in a more cautious mood, and another 
being that inventories already are at two-year 
highs. (But further expansion in export demand 
would quickly result in a disappearance of the in- 


ventory ‘problem,’ that has been worrying investors 
in recent months.) As a further encouraging detail 
of the general business background, commodity 
prices have now turned upward—although it must 
be admitted that the reason is to be found prin- 
cipally in the change of pace of the war abroad. 


RESULTS OF THE more recent primary elections 
cannot be regarded as clear-cut. Although the out- 
come in Illinois and Nebraska doubtless afforded 
some comfort to third term proponents, on balance 
it would appear that the results to date still reflect 
a swing away from the New Deal and its policies of 
experimentation and business baiting. While this 
week's contests were overshadowed by the events 
in Europe, political developments during the next 
three months will probably increase in importance 
as market factors. And despite setbacks from time 
to time, it is expected that the general trend will 
continue to run in a direction to encourage business 
and the security markets. 


FIRST EFFECT of the invasion of Denmark and Nor- 
way was to halt the market rally that began the 
first of the month, the uncertainties of warfare 
again supplanting the more easily analyzed do- 
mestic factors as the guiding influence on prices. 
Although a sustained rally could well develop out 
of the present situation, any serious reversals for 
the Allies on their new battleground would probably 
have temporarily adverse repercussions on stocks 
here. For that reason conservatism dictates against 
any fundamental change in previously suggested in- 
vestment policy. Income stocks should continue to 
comprise the bulk of the individual's holdings: com- 
mitments in business cycle equities should be re- 
tained, but aggressive addition to holdings of such 
issues should be delayed for the time being. 

—Written April 11; Richard J. Anderson. 
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FOREIGN TRADE LOSS: Invasion by Germany 
of Norway and Denmark will, of course, mean the 
loss of those markets to American sellers. Although 
those two countries took nearly $42 million of goods 
from us in the six months ended last February, this 
amounted to but 2.1 per cent of our total exports, 
and thus the effect on our foreign trade as a whole 


will be negligible. Sweden, of course, is in a 
precarious position, and even if that country re- 
mains unmolested it will be difficult for Americans 
to send goods there because our ships are now 
barred from the entire Scandinavian area. Sweden 
during the September-February period took $57.1 
million of our goods, and accounted for 2.9 per 
cent of the total. The bulk of our exports to those 
three countries normally comprises cotton, fruits 
and nuts, autos and auto parts, petroleum products, 
copper and machinery. Their purchases are so 
diversified, however, that no one industry will be 
seriously affected by the loss of this business. (In 
the case of Norway, the figures suggest that a 
significant portion of its purchases during that 
period were for reexport, probably to Germany 
and Russia.) 


AUTO OUTPUT: For many years it was con- 
sidered normal for automobile production to in- 
crease from the first quarter of a year to the 
second quarter, and the seasonal adjustment of 
many indexes of auto output is made on the 
assumption that this condition still prevails. But 
this concept now requires reappraisal because of 
the change in the model year which was made in 
1935, and the further advancement of the change- 
over period which took place last year. Total pro- 
duction of cars and trucks in this country and 
Canada in the first quarter of the current year is 
believed to have been the largest since 1929, and 
for that reason if for no other it is unlikely that 
output will increase sufficiently in the second 
quarter to offset the customary seasonal adijust- 
ment. Although the April-June period will probably 
remain the most important part of the year from 
the standpoint of retail sales, a decline in produc- 
tion during this interval may become the normal 
seasonal expectation. It is estimated that stocks 
of finished cars have reached a new all-time peak 
at the level of about 500,000 units, and thus con- 
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tinuance of the present production rate of about 
100,000 cars a week, or even a moderate decline 
in this rate, should not be considered as unfavor- 
able. (Details on page 3.) 


OIL PROSPECTS: Inventories of gasoline, the oil 
industry's most important product, are currently 
hovering around the all-time high level of 102 mil- 
lion barrels whereas they should be only about 82 
million barrels. This situation has arisen as a result 
of record-breaking demand for fuel oils due to the 
high level of industrial activity, the cold weather 
and the increase in oil burner installations. To 
supply this demand, refiners have run a volume of 
crude oil through their refineries which, when 
viewed from the standpoint of gasoline production, 
has been decidedly excessive. With the beginning 
of the active marketing season for gasoline and the 
close of the season of greatest demand for fuels, 
this situation should be remedied shortly. Motor 
fuel requirements are certain to set a new record 
this year, but larger consumption will not of itself 
suffice to remedy the inventory position of the 
product. The price outlook for gasoline is thus 
not encouraging, and it is unlikely that refiners 
will be able to widen their profit margins by obtain- 
ing crude oil at lower prices. Under the cir- 
cumstances, considerable strengthening of the in- 
dustry's statistical position will have to be seen 
before new purchases of oil shares can be under- 
taken with any high degree of confidence. (Details 
on page 7.) 


BOOM IN PAPER SHARES: News of Germany's 
invasion of Norway was greeted by vigorous mar- 
ket gains in the shares of a number of paper com- 
panies. The reason of course is that the Scan- 
dinavian countries have been an important supplier 
of pulp to this country, normally accounting for 20 
to 25 per cent of our requirements. Shutting off 
of that source will mean higher pulp prices, to the 
benefit of those companies that are fully integrated 
—hbut to the very serious disadvantage of those 
which do not control their own pulp supplies. For 
the latter, profit margins will be squeezed. Among 
the integrated companies are International Paper, 
Union Bag, Crown Zellerbach, Kimberly-Clark, 
Champion Paper and West Virginia Pulp. 


. 


~ PROFIT MARGINS UP: Collapse of the specula- 
tive boom in silk prices (partially as a result of 
intervention by the Japanese government) has re- 
sulted in a drop from $4.35 a pound last January 
to as low as $2.55 a week ago, although there has 
been some subsequent recovery. Ordinarily, this 
would mean serious inventory losses for silk com- 
panies operating in this country. But the nature 
of the preceding rise in the commodity had been 
widely recognized, and most companies were op- 
erating with a minimum of supplies in stock. On 
the whole, this development is favorable for the 
makers of silk apparel. Last year, when raw silk 
prices were rising, manufacturers were unable to 
raise their selling prices commensurately—and thus 
profit margins suffered. Now, with raw silk at more 
reasonable levels, manufacturing costs will be lower 
and earnings will improve. Nevertheless, the shares 
of even the best companies in this field remain 
speculative because of the risk of style changes as 
well as the possibility of a recurrence of such 
episodes as that which apparently has just been 
concluded. 


BOND PORTFOLIO CHANGE: Youngstown 
Sheet & Tube convertible debenture 4s of 1948 
have been carried in our "Bonds for Profit'’ list 
on Page IV for some time, having been originally 
recommended at 103. Against a high this year of 
109, the issue is currently selling at about 106 
after having declined to 103 on fears that the 
bonds would be called (at 101) and replaced by 
a lower coupon obligation. In view of the fact 
that the company's common stock is selling not too 
far below the price at which conversion would be 
profitable, it appears unlikely that a refunding 
operation would be undertaken at the present time. 
Nevertheless, that risk does exist. And those who 
are unwilling to run the danger of a loss of the 
5-point premium over call price are warranted in 
transferring to one of the remaining issues in the 


same group. For those who are willing to incur 
the risk in hopes of the speculative profits that can 
later develop, retention is justified. But the issue 
is no longer being recommended for new purchase, 
and thus is being dropped from the list this week. 


COMMON STOCK ADDITION:  Standara 
Brands is a company which appears to have ‘‘turned 
the corner’’ in recent months after a decade of gen- 
erally: declining earnings. From high of $1.71 per 
share for 1927, with only few interruptions results 
declined to 51 cents for last year. The trends of 
dividends and prices have been similar (although the 
1929 high price of 4434 obviously was unwar- 
ranted). However, the stock has made a payment 
in every quarter, and is currently on an indicated 
40-cent basis. That rate was adequately covered 
last year, and first quarter results (when reported) 
are expected to show a significant improvement 
over the figures for the same period of 1939. Ata 
current price of about 7, the shares yield over 5!/, 
per cent and appear reasonably attractive for in- 
come as well as prospects of further price recovery. 
The issue is being added to our list of “Business 
Cycle Stocks." 


NEWS FACTORS: 
POSITIVE: 
Rail Equipment Buying—Points upward as carriers’ 
earnings expand. 
Air Traffic—Attains record levels in March. 
Foreign Trade—Expands sharply in first six months 
of war abroad. 
NEUTRAL: 
Carloadings—Record more-than-seasonal decline in 
week, but no change in generally favorable trend 
indicated. 
Washington—Present prospects point to adjourn- 
ment by June 15. 
NEGATIVE: 


Eurepean War—Spreads to Scandinavian countries. 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 


RECOMMENDATIONS 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While all are not of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Recent Current Call. 
Great Northern gen. 5s, ‘73..... 95 5.26%, Not 
Pacific Power & Light Ist 5s, ‘'55.. 95 5.26 103!/, 
Pennsylvania R.R. deb. 4!/2s, '70.. 88 5.11 102'/2 
West. Maryland R.R. Ist 4s, '52.. 84 4.76 Not 


FOR PROFIT: 
Allis-Chalmers conv. deb. 4s, ‘52 109 3.67% 106 


Interlake Iron conv. deb. 4s, ‘47 87 4.59 105, 
Lion Oil Ref. conv. deb. 4'/2s, ‘52 97 4.63 102!/, 
Phelps Dodge conv. deb. 3!/2s, 3.16 105 
Phillips Petrol. conv. deb. 3s, '48.. 110 2.72 102'/2 
United Drug deb. 5s, '53........ 88 5.68 104 
JYoungstown Sheet & Tube conv. 

dob. 46, 106 3.77 


{—Dropped this week; see Page 17. 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues, and suitable for investment 


purposes for income. 
Recent Current Call 


Price Yield Price 
American Water Works $6 cum... 100 6.00%, 110 
Chesapeake & Ohio $4 non-cum... 97 4.12 107!/, 
Crown Cork & Seal $2.25 cum. 
43 5.23 48!/, 
Tide Water Asso. Oil $4.50 cum. 93 4.83 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues: 


Radio Corp., $3.50 Ist cum. conv. 68 5.14% 100 


Union Pacific R.R. $4 non-cum... 85 4.70 Not 
West Penn. Elec. $7 cum. cl. ‘A’ 110 6.36 115 
Youngstown Sheet & T. 51% cum. 87 6.32 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 
Divi- Indi- Annual 


STOCKS Price, 1930 Yield 1938 
Adams-Millis ........... 26 $1.00 3.8% $3.21 $3.54 
American Snuff ........ 66 3.25 4.9 3.32 3.03 
37 =61.85 5.0 273.35 123.42 
Borden Company ....... 24 1.40 5.8 1.51 1.81 
Carolina, Clinch. & Ohio. 89 5.00 5.6 Pe: Pen 
Chesapeake & Ohio..... 40 2.50 6.2 2.62 3.49 
Corn Products ......... 61 3.00 4.9 3.18 3.32 
First National Stores.... 45 2.50 5.5 x3.38 2.49 
General Foods ......... 48 2.25 4.7 2.50 2.75 


possibilities, price movements will probably tend to be more 
restricted than those of the ‘Business Cycle” group. 
Divi- _—Indi- Annual 


STOCKS Price 1939, Yield 1938 
44 $2.60 5.9% $2.81 $2.98 
Liggett & Myers, B....... 109 5.00 4.6 6.09 6.13 
Louisville G. & E. "A"... 19 1.50 7.9 1.99 2.33 
MacAndrews & Forbes... 34 2.00 5.9 1.99 1.68 
Melville Shoe .......... 34 2.00 5.9 1.80 2.65 
National Distillers ...... 26 2.00 7.7 3.85 3.43 
Pacific Lighting ........ 48 3.00 6.2 4.18 3.60 
Union Pacific .......... 97 600 6.2 6.62 6.74 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. c—Nine months. x—Fiscal year ended 


March 31, 1939. z—12 months ended January 31, 1939 and 


1940. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Divi- Annual 
stocks 
Allis-Chalmers ........... 36 $1.25 $1.44 $2.09 
American Brake Shoe..... 42 1.25 1.03 2.39 
Amer. Car & Foundry... .. 27 .... %*D6.15  bD4.60 
Amer. Cyanamid "B"...... 38 0.60 0.91 2.07 
Anaconda Wire & Cable.. 39 ear DO.23. 1.54 
Bethlehem Steel .......... 1.50 DO.70 5.75 
27 0.25 D0.08 1.04. 
Climax Molybdenum _.... 40 3.20 3.12 4.09 
Commercial Solvents ..... 16 DO.11 0.61 
Consolidated Coppermines. 9 0.30 0.20 c0.38 
Curtiss-Wright "A" ...... 29 2.00 3.11 4.50 
El Paso Natural Gas ...... 38 1.50 3.30 3.73 
Kelsey-Hayes "A"... 14 2.66 


t—Before depletion. {—Fiscal ended June 30, 1939. 


ended April 30, 1939. @—Added this week; see Page 17. 
(18) 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently it is 
suggested that new subscribers consult our investor's inquiry 
department before making initial purchases from this group. 


Divi- Annual 
STOCKS Earnings 
Kennecott Copper ....... 38 $2.00 {$2.10 $3.14 
Lima Locomotive ......... 27 D3.26 D0.64 
Mathieson Alkali ......... 30 1.50 1.01 1.12 
McCrory Stores .......... 17 1.00 1.48 1.95 
Montgomery Ward ...... 54 1.25 3.50 4.91 
National Gypsum ........ i 0.25 0.49 0.94 
Nat'l Malleable & Steel.... 24 1.00 D2.87 2.60 
Paraffine Companies ..... 45 2.25 $2.80 bI.91 
Pennsylvania Railroad .... 23 1.00 0.84 2.43 
Square D“Company ...... 40 3.02 
@Standard Brands ....... 7 0.47, 0.62 0.51 
Thompson Products ...... 36 1.00 1.33 3.90 
Timken Roller Bearing. .... 2.50 0.59 3.02 


b—Six months. c—Nine months. D—Deficit. x—Fiscal year 
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Nazi lightning struck at Scandinavia last week and the As a result of latest military developments in Europe 


accompanying roar was felt in Wall Street. It brought the President under the Neutrality Act has revised the 
the first 2 million-share session since last September, “combat zone” and included Norway, Sweden, Denmark 
generated a vigorous advance in commodities, produced and their coastal waters in the prohibited territory. In 
a sharp break in foreign currencies, restored crowds to this connection, it is pointed out that this will cut off a 
commission house boardrooms-——and confounded most at- rather profitable export trade. Aside from business with 
tempts to evaluate its effect on domestic business. Italy, the United States has been “selling” Enrope 


through the northern countries, and this latter export 
Confusion over the sudden turn of events was reflected trade has been running at the rate of approximately 
in stock prices. Following a sharp rise during the $700,000 daily. 
morning hours last Tuesday, the market ran into a wave 
of selling, apparently touched off by foreign liquidation Although war news swept practically everything else 
of pivotal issues. There was a late recovery, but the off the front pages last week, it is notable that additional 
familiar industrial average finished about a point lower presidential primaries were held in the mid-West. In 


than the preceding day. On Wednesday, the decline was this connection, it is well to remember that sentiment 
extended somewhat on reduced trading activity. toward the utility shares is likely to be guided by 1940 

election prospects. Whatever the political outcome, ac- 
Paper stocks were an exception to the general bewilder- cording to one commission house, risks seem compara- 
ment. Scandinavian countries supply about 20 per cent tively small in the stocks of some of the sounder and 
of our pulp needs. Fearing an eventual shortage, Amer- better situated utility companies. “It should be kept in 
ican paper mills lost little time in withdrawing prices. mind,” says this firm, “that earnings and dividends of 
The result was that selected paper equities were strong a number of utilities in recent years have been very satis- 
right from the opening gong and a number of them factory in spite of higher taxes, lower rates, and condi- 


moved into new high territory for the year. Another tions often considered unfavorable.” 
strong spot was the shipping group. With reports of 


additional merchant tonnage being sunk in the war’s Leave it to General Motors’ Vice-President Kettering 
latest phase, the shipping shares were lifted higher on to express himself effectively and succinctly. Last week, 
the probable prospect of doing some profitable leasing testifying before the Temporary National Economic 
activity. The meat packing shares were another stand- Committee in Washington, he gave the following answer 
out. Occupation of Denmark means that Great Britain to the ‘“‘defeatist” thinking of some business men: “If we 
will have to look elsewhere for much of its supplies of had brains enough to get out of the cave, I think we can 


certain pork products. keep from going back into it.’—lWritten, April 10. 


The Most Active Stocks—Week Ended April 9, 1940 


Shares Net Shares -—Price— Net 
Stock : Traded Open Last Change Stock : Traded Open Last Change 
172,600 591% 63% +44 Union Bag & Paper......... 107,200 13% 17 +3% 
Lockheed Aircraft .......... 162,700 35% 38% +3% Standard Brands ........... 105,900 7 7 + ¥Y 
Internat’l Paper & Power.... 157,900 12% 16% +3% Pan-American Airways ..... 95,200 241% 22% —1¥% 
138,700 9% 10% + United Air Lines.......... 95,000 21% 20% 
130,900 7 63% —% General Motors ............. 92,300 54% 55 V, 
Republic Steel ..........000. 128,900 2034 22% +1% Anaconda Copper ........... 86,400 291% 31% +2%4 
120,300 7 73% +% Commercial Solvents ........ 81,600 154 1554 + % 
Columbia Gas & Electric.... 117,300 6% 7 + % Bethlehem Steel ............ 74,900 77% 8134 +45% 
N. Y. Central Railroad.... 112,900 16% 17% +1% Boeing Airplane ............ 74,300 23% 26% +3 
112,200 38 375% — % North American Aviation.... 73,100 24 25 +1 
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THE CROMWELL HOTEL 


Miami Beach 


Directly on the ocean, with 
ene-tenth mile of our own 
beach, cabanas, pool, out- 
door dance terraces and 
beautiful gardens. Excellent 
Cuisine. 

Special Spring Rates 

Selected Clientele 
e 
Fer further information write 
Joun M. Durr, Jr., Mgr. 
The Cromwell Hotel 
Miami Beach 


You Gan 
STAY YOUNG 


By Daniel W. Josselyn 


You can’t lengthen your life by magic, but 
you can outwit the common life-shorteners, 
particularly the so-called degenerative dis- 
eases of middle age caused by strain and 
worry. And you can do it without starva- 
tion diets or punishing exercises. 

For fifteen years Daniel Josselyn has been 
doing remarkable work in rebuilding and 
rejuvenation, bering ¢ his private 
clients mary prominent people in New 
York, Palm Beach and other parts of the 
country. His method is simple, practical 
and definite—and it works! 


143 pages, $1.50 Postpaid 


THE FINANCIAL WORLD BOOK SHOP 
21 West Street New York 


Corporate Earnings 


EARNED PER SHARE 
ON COMMON STOCK 


1940 1939 

3 

Bliss & Laughlin 0.7: -75 
Boller (W. 0.41 0.35 
United Corporation 0.02 0.01 
1.06 1.21 


1.19 0.66 

12 Months to Feb. 29 
American Gas & Electric......... 2.61 2.31 
Engineers Public Service.......... 1.17 


United Paperboard 


6 Months to February 29 

9 Months to January 31 

12 Months to January 31 

12 Months to December 3! 

1939 1938 

Anaconda Wire & Cable.......... 1.54 DO0.23 
Art Metal Construction........... 0.99 2.13 
Brewster Aeronautical ............ 0.02 0.66 
2.27 1.77 
0.68 0.23 
0.55 0.55 
1.25 0.96 
Ford Motor (Canada)............ 1.82 1.96 
Mid-Continent Petroleum ........ 1.43 0.56 
Midland Steel Products........... 5.79 2.45 
National Dept. Stores............ 0.94 D0.81 
Standard Oil (Calif.)............ 1.36 2.22 
co 3.98 2.03 
United Light & Power........... 0.29 D0.15 


CORRECTION 
Price-earnings ratio for Glidden 


Company, in the April 3 issue (page 
7), should have read 10 instead of 17. 


can be re- 


April 


he present 
garded as one of the most im- 
portant months during the past ten 


years. It can be both compared and 
contrasted with April, 1930. Ten 
years ago the market did not have to 
weigh the uncertainties of war or of 
a Presidential election. Nevertheless, 
the dramatic recovery from the 1929 
panic bottom of November 13 termi- 
nated on April 16, 1930, without 
penetrating the upper moving aver- 
age line, and by May the course of 
the cyclical trend was clearly down- 
ward. Perhaps the most important 
technical contrast between the two 
periods lies in the direction of the 
broad moving average trends—down- 
ward throughout April of 1930 and 
still upward at this time. The time 
interval from the significant Septem- 
ber tops, however, is approximately 
the same in both periods. The re- 
spective price levels also afford a 
strong contrast, 1940 prices being 
only half of the 1930 values. 

At this time the two eight-month 
moving average studies offer conflict- 
ing testimony. Downward penetra- 
tion of the upper moving average line 
in November “confirmed” that the 
secondary trend was bearish, and the 
strong advance during the first week 
of April was not sufficient to change 
the weighted trend. On the other 


hand the relationship of the market 
to the lower moving average (141.00 
for March) cannot be regarded yet 
as structural weakness; on the con- 
trary it suggests the possibility of an- 
other effort to overcome the resis- 
tance to advances in the broad zone 
of 149-165. The nature of this resis- 
tance is indicated by the ending of 
certain significant phases in this zone 
as follows : June, 1937, bottom 163.31 ; 
November, 1938, crest 158.90; Sep- 
tember, 1939, top 157.77, and the 
rallies in October and January 
stopped at 155.95 and 153.29. 

So far in April the market has also 
balked at the 152 level. As the lower 
moving average for April and May 
will be weighted by comparison with 
the 128.60 and 127.51 levels of last 
August and September, it is evident 
that a severe decline would be neces- 
sary for this curve to turn downward ; 
however, in June it will compare 
with the much higher 148.73 bottom 
of last October. 

Any sustained rise may depend 
largely upon whether buying orders 
will be placed in sufficient volume to 
absorb all offerings in the critical 
zone. In this connection the daily 
volume last September reached near- 
ly six million shares, yet the advance 
fell short—W’ritten April 10, 1940, 
by Brian Watson. 


EIGHT-MONTHS’ 
MOVING AVERAGE TRENDS 


Which afford a mathematical test of direction 
of the major and intermediate trends 


These chart studies are presented for those interested in 
the technical aspects of the market and are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL Wortp’s opinion on 


the stock market. 


MONTHLY RANGE OF DOW-JONES INDUSTRIAL AVER- 
AGES - MOVING AVERAGE TRENDS - TIME SEQUENCES 
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VIEWS OF 


ANOTHER 


“SMALL BUSINESSMAN” 


A letter in which the arguments of the corre- 


spondent, whose views were outlined in the 


March 13th issue, are strongly controverted. 


Dear Mr. Guenther : 

We have carefully read the article 
by the box maker on page 21 of your 
issue of March 13, 1940. 

In the last war we bought and 
wore as many diamonds as we could 
on our silk shirts; at the end we 
pawned them for bread. 

Due to changed package conditions 
every boxboard maker can hardly 
avoid making money in these times. 
However, to show profit means that 
the government will take it away. It 
is much better to keep it and keep 
the plant and equipment up to date. 
And again, the company referred to 
may pay officials excessive salaries or 
be badly managed. 

Regarding the success of small 
business: In the industrial class their 
success has been due to the fact that 
the communists and their backers in 
Washington have been attacking the 
larger concerns first. The smaller 
concerns have just begun to feel the 
pressure. Some facts are: In the last 
seven years industrial employment 
has failed to expand ; national income 
has not risen in accordance with ex- 
pectations and money borrowed to 


- What Do You Think? 


i letter is being published 
in order to get the reaction 
of other subscribers who operate 
businesses of similar size, to de- 
termine whether they hold the 
same views concerning the effects 
of the New Deal on their enter- 
prises. 

We recall that several years 
ago there was a conference of 
small businessmen in Washing- 
ton, and at that meeting more 
severe criticism was heard from 
them regarding the interference 
with their businesses by the New 
Deal legislation than has emanated 
from the large corporations. 

The subject has become a con- 
troversial one, and THE FINAN- 
CIAL Wok Lp feels that through an 
interchange of opinion a clearer 
understanding of these effects can 
be had.—T Eprrors. 
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prime the pump and other things has 
increased the national debt by over 
twenty billion dollars. 

Can any sane writer forget these 
things and write optimistically of the 
future and if he did would not 99 
per cent of the readers question his 
motives and insinuate that they were 
suspicious ? 

The past seven years have seen a 
period of political corruption such as 
never has before occurred in history. 
Crime has increased to an unparalleled 
extent as is shown by conditions in 
New York, Buffalo, Detroit, Kansas 
City, Louisiana and elsewhere. 

He states we are fortunate to keep 
out of war. We reelected Wilson to 
keep us out of war. Another man 
far more friendly to the Allies is now 
a candidate for reelection when he is 
continually trying to inject himself 
and the nation into European 
troubles. 

When we speak of small business 
we usually think of the merchant not 
the industrialist. This little man is 
now in the worst position he has ever 
known. Reorganized banks; loans 
restricted by law; security demanded, 
which when given reduces his credit 
standing; rates of interest paid by 
small dealers are well known to be 
exactly double rates paid by large 
dealers. And if he refuses to give 
security and borrows from a finance 
company he pays at the rate of 30 per 
cent per annum. 

The constantly growing demand for 
shorter hours (now asking for 32- 
hour weeks in larger cities) reduces 
the purchasing power of the small 
dealers’ customers to almost zero, 
after rent and food have been paid for. 
Rents must be exorbitantly high be- 
cause of taxes and labor building 
costs. Such combines as plumbing 
and heating makers, wholesale sup- 
pliers and labor unions are not only 
permitted to exist but encouraged by 
the powers in Washington. High 
government officials have even gone 
so far as to advise a boycott against 


MARKET VALUES 


are best determined by men trained in 
financial research. Send in a list of your 
securities for our up-to- date analysis. 
Write Dept. K- 


HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 


THE PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 

Each sheet 84 by 11 inches, sufficient 

for a six-months arithmetic record. 

Price: $1.00 for 25 sheets 
Send money order or check to 
EDWARD WILLMS, 136 Liberty St., N.Y.C. 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


Dividends ‘ 


CONSECUTIVE 
DIVIDEND 


46th 


DOMESTIC 
FINANCE 


CORPORATION 
CUMULATIVE PREFERENCE STOCK 


The 46th consecutive quar- 
terly dividend on the Cumu- 
lative Preference Stock of 
Domestic Finance Corpora- 
tion and predecessor constit- 
uent company has been 
declared at the rate of 50c 
a share payable May 1, 1940, 
to stockholders of record 
April 24, 1940. 
L. E. MICKLE, 


Vice-Pres. and Treasurer 


32 OFFICES IN 8 STATES 


COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


* 


The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 54, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 44, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 33, quarterly, $1.25 per share 
Common Stock 
No. 36, 20¢ per share 
payable on May 15, 1940, to holders of 
record at close of business April 20, 1940. 
How.anp H. PE tt, Jr. 


April 4, 1940 Secretary 


LOEW’S INCORPORATED 


**THEATRES EVERYWHERE” 
April 6th, 1940. 
TH Board of Directors on April 4th,1940, 
declared a quarterly dividend of $1.6244 
per share on the outstanding $6.50 Cumula- 
tive Preferred Stock of this Company. pay- 
able on the 15th day of May, 1940 to stock- 
holders of record at the close of business on 
— day of April, 1940. Checks will be 
iled. 


m 
DAVID BERNSTEIN 
Vice-President & Treasurer 
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manufacturers who might at some fu- 
ture time refuse to obey orders. 

Finally, we note what he said about 
20 corporations who say “I will fight 
them to the last ditch.” Well, the 
present Administration has planned 
for seven years to set employee 
against employer, to teach the hymn 
of hate, to feel that the union, not 
the employer, is the boss. We have 
always avoided investing in stocks of 
corporations which are being attacked 
by government agitators. 

Roosevelt’s boasted plan to “take 
the wealth from the rich and give it 
to the poor” was wonderful cam- 
paign talk but it kicked back and hit 
the poor, as the poor consumer always 
pays the tax. 

Each year the government invades 
further into the manufacturing, bank- 
ing, agricultural and housing fields. 
The result is more closed factories, 
less banks, less farms. As the pres- 
ent Administration buys from foreign 
countries food and raw materials for 
the Navy and Army, there is less need 
for industry and farms. 

Fifteen million stockholders in 
American industries and utilities can 
wait but the little man is slowly but 
surely passing. 


Wit the exception of a few spe- 
cialties, bonds suffered from 


the impact of the war news, and 
pronounced declines were recorded in 
all divisions from U. S. Governments 
to highly speculative defaulted obliga- 
tions. Although the money market 
continues to support the arguments 
of those who claim that there is no 
fundamental justification for weak- 
ness in bonds of investment grade, 
with heavy gold imports raising ex- 
cess bank reserves to new record 
highs, the fact remains that psycho- 
logical forces can and occasionally do 
exert a dominant influence upon the 
market. The depressing influence of 
intensified war activity may prove to 
be only temporary ; it will be recalled 
that last September’s slump in bonds 
was followed by a sustained recovery. 
Nevertheless, prolongation of the war 
and extension of its geographical 
scope tend to increase the probability 


This announcement appears as a matter of record only and is under no cir- 

cumstances to be construed as an offering of these Bonds for sale or as a 

solicitation of an offer to buy any of such Bonds. The offering is made only 
by the Prospectus. 


NEW_ ISSUE 


$36,000,000 


To be dated April 1, 1940 


Inland Steel Company 
First Mortgage 3% Bonds, Series F 


To be due April 1, 1961 


Offering price 102% and accrued interest 


Copies of the Prospectus may be obtained in any State from 
only such dealers participating in this issue as may legally 
offer these Bonds under the securities law of such State. 


Kuhn, Loeb & Co. 


New York, April 10, 1940. 
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of an eventual rise in the interest rate 
level, which would have lasting effects 
upon bond prices. 


FOREIGN BONDS 


Developments during the past week 
have again provided dramatic proof 
of the soundness of the frequently 
repeated advices in this publication 
concerning foreign securities. De- 
spite the high credit standing and ex- 
cellent debt ‘record of the Scandi- 
navian countries which has been built 
up over many years, sale of Danish, 
Finnish and Norwegian bonds was 
advised in this column in the March 
27 issue. After commenting upon the 
recovery in this group following the 
end of the Russo-Finnish war, it was 
pointed out that their economic status 
had been weakened and that their 
geographical position presented cer- 
tain dangers. 

As these dangers were suddenly 
translated into tragic realities, the 
market for Scandinavian dollar bonds 
collapsed. A few foreign obligations 
appear reasonably well protected from 
similar developments, but the best 
policy for the American investor, 
especially in a time of exceptional in- 
ternational hazards, is to keep his 
funds at home. 


N. Y. TRACTIONS 


Prior to the general weakness 
shown in the war market of last Tues- 
day, almost all of the New York trac- 
tion bonds reached new highs. Un- 
assented B.-M. T. 414s touched 103, 
their unification call price; the certifi- 
cates for assented bonds attained a 
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new high of 9214. I. R. T. and Man- 
hattan Railway issues also moved for- 
ward. The impetus for this rise was 
afforded by the news of practical com- 
pletion of the City’s plans for taking 
over the B.-M. T. on June 1, and the 
I, R. T. not later than July 1. Fur- 
thermore, the announcement that the 
New York City “corporate stock” to 
be issued to assenting security holders 
would have a 40-year maturity 
proved helpful. It had been expected 
that the City would take full advan- 
tage of its rights to issue obligations 
having a maturity up to 50 years. 
The shorter maturity is considered 
more desirable, and when-issued quo- 
tations for the new 3 per cent obliga- 
tions advanced. 


REFUNDINGS 


The resumption of large scale ac- 
tivity in refinancing outstanding bond 
issues—including some which estab- 
lished record low yields when offered 
a few years ago—has again demon- 
strated the vulnerability of the market 
for callable bonds selling above their 
redemption prices. Texas Corpora- 
tion 314s, 1951, which were quoted at 
108 only two weeks ago, declined to 
a level fractionally above the call price 
of 103 on news that the company had 
decided to refund the issue through 
sale of new debentures bearing a 
lower coupon rate. U.S. Steel 314s 
are down about three points from 
their recent high, the management 
having confirmed reports that refi- 
nancing of these debentures would be 
undertaken shortly. No details of the 
refunding issues have been made 
available, with the exception of the 
statement by Texas Corporation that 
it would float an equal amount of 


This advertisement is not, and ts under no circumstances to 
as, an offering of these securities for sale, or an offer to buy, or as a soltet- 
tation of an offer to buy, any of such securities. 
by the offering prospectus, dated April 8, 1940; the offering prospectus 
does not constitute an offer by any underwriter to sell these securities in | 
any state to any person to whom it ts unlawful for such underwriter to 

make such offer in such state. 


147,688 Shares 


Safeway Stores, Incorporated 
| 5% (CUMULATIVE) PREFERRED STOCK 


— 


Merrill Lynch, E. A. Pierce & Cassatt 
Blyth & Co., Inc. Harriman Ripley &Co. The First Boston Corporation 


Incorporated 


April 9, 1940 


new debentures due in not less than 
twenty years. Rates on the new is- 
sues are largely a matter of conjec- 
ture at this time, but it is suggested 
that they may carry coupons as low 
as 214 per cent. 


INLAND STEEL 3s 


Despite unsettlement in the bond 
market and rather pronounced sell- 


$100 Par Value Per Share 


PRICE $108 per share 
Plus Accrued Dividends from April 1, 1940 


Copies of the offering prospectus may be obtained from only such of the 

undersigned as may legally offer these securities under applicable securi- 

| ties laws. A complete list of the underwriters and the respective amounts 

which they severally have underwritten, subject to the conditions specified 

in the uuderwriting agreement, are set forth in the offering prospectus. 
Among such underwriters are the following: 


he construed 


The offering 1s made only 


offs in many high grade issues, new 
bond flotations scheduled for last 
week were carried out on schedule. 
The most important new offering was 
that of the Inland Steel Company ; 
$36 million first mortgage 3 per cent 
bonds of this company, due in 1961, 
were placed on the market at 102. 
These bonds are issued for the pur- 
pose of refunding the outstanding first 
334s, 1961. In view of the company’s 
exceptionally good earnings record 


(fixed charges have been fully earned 
in every year except 1932, and usu- 
NEW ISSUES SCHEDULED ally by wide margins) and the strong 
protection offered by the mortgage 
mong the security offerings now 1n registration with the Securities & Ex- : 
A change Commission, and due to appear this week, are the issues included lien and conservative ratio of debt to 
in the following compilation. The dates given, however, are not to be regarded assets, the bonds deserve a high In- 
as definite inasmuch as issues are frequently delayed beyond the 20-day-regis- vestment rating. 
tration period. 
Date NEW ISSUE 
4 Superior Oil Co..............085 $10,000,000 deb. 3%4s, 1950 Dillon, Read Apr. 16 An important piece of utility fi- 
Toledo Edison Co.............. $3,000,000 Ist 3%4s, 1970 First Boston; Halsey 
Northwestern Refrigerater Line $700,000 serial equip. 2%s, To be named Apr. 16 sale of $3.5 million West Penn Power 
1941- 
4 American Bemberg Corp....... 35,000 shs. no par common eg Kunstzijde, Company first 3s of 1970, at a price 
35,000 shs. no par Class B of 10414. (At the same time, the 
@19 f = 
North American Finance....... 316,877 shs. no par Class Smith & 
@ 14 ate 17 mon. ? us = 
& Red Rock Bottlers, Inc......... 171,250 shs. $1 par common Satterfield & Lohrke Apr. 17 ne sock at $. eae ) ‘ “a ms 
i Union Premier Food Stores.... 50,000 shs. $2.50 pfd. w.w. Wertheim; Hemphill, con appears to a step in a p an 
2 Noyes | Apr. 17 of American Water Works & Electric 
West Indies Sugar Corp....... 380,767 shs. $1 par common Acct. of City Company 
: of New York = Apr. 17 (the holding company ) to simplifyuts 
Union Light, Heat & Power... 470,000 oe par com- Columbia Gas & Electric Apr. 18 corporate structure. 
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War Baby Talk 


Motorization of the French Army 
is reflected in orders for vehicles of 
two extremes—White Motor has an 
order for 145 25-ton trucks on the 
one hand, while Indian Motocycle has 
a contract for 5,000 motorcycles on 
the other. . . . The so-called trial or 
“educational” orders being placed by 
the U. S. Army reveal seme unusual 
combinations — Mergenthaler Lino- 
type will make panoramic telescopes ; 
Waltham Watch, time fuses; Strom- 
berg-Carlson, switchboards;  Fire- 
stone Tire, gas masks, and Bendix 
Aviation, oxygen regulators... . 


Segal Lock & Hardware will soon be 
ready to announce its preparations for 
war—the company is completing the 
setup of a division to make hand gre- 
. . Latest in 


nades and projectiles. . 


By A. WESTON SMITH, JR. 


war toys is the new combination noise 
and water pistol of Daisy Manufactur- 
ing—at the same time the trigger is 
pulled and a stream of water released, 


the pistol goes off with a “bang! 


Apparel Antics 


Phoenix Hosiery is preparing to in- 
troduce a new method of knitting silk 
hosiery that is supposed to prevent 
runs—the process calls for a new type 
of lock stitch that blocks the runs... . 
Next in men’s neckwear from Cluett, 
Peabody will be the “self-draping”’ 
four-in-hand tie—the problem of get- 
ting the proper “dimple” in the tie 
is solved by a snap fastener which 
insures that the tie will always be 
knotted in the same place. . . . Syn- 
thetic bathing suits are promised by 


Underwood Elliott Fisher Company 
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UNDERWOOD NOISELESS TYPEWRITER 


. Quiet . . . away from noises that constantly 
interrupt clear thinking. Make your office as quiet as a 
sanctuary in the sky. Try the new Underwood Noiseless 
Typewriter on your own work in your own executive 
office. Call our nearest Branch Office. 

Typewriter Division UNDERWOOD ELLIOTT FISHER COMPANY 
Typewriters, Accounting Machines, Adding Machines, Carbon Paper, 
Ribbons and other Supplies ... One Park Avenue, New York, N. Y. 


At last . . 


Sales and Service Everywhere 


Underwood Elliott Fisher Speeds the World’s Business. 


American Viscose for the coming 
swim season—both women’s formfits 
and men’s trunks will be made of 
“Vinyon” . . . Latest improvement 
in footwear from the Joseph Burger 
Company is the shoe with the built-in 
inner sole that can be raised or low- 
ered—the idea is to make the wearer 
appear taller or shorter. . . . Men’s 
pajamas with “short pants” will be 
featured for summer wear by Stadium 
Manufacturing—called the “Pleetway 
Lazydays,” these new pajamas com- 
bine ample coverage with the com- 
fort of the old-fashioned nightshirt. 


IHumination Illusions 


Tests of Westinghouse Electric & 
Manufacturing have assured the use- 
fulness of sodium vapor lamps as air- 
port beacons during a fog—under low 
ceiling conditions, the vapor lamps 
are visible at over 400 feet, while 
incandescent lights can be seen for 
less than 40 feet. . . . General Elec- 
tric will next be prepared to serve 
industry with a complete line of dry- 
ing lamps for all purposes—this is 
said to be the first time that the infra- 
red lamps which give out heat rays 
instead of light will be available in all 
sizes. . . . A repeating photo-flash 
lamp has been perfected by Saffir & 
Bartsch to permit the taking of a 
number of pictures with a single bulb 
—the secret is that each flash charge 
can be set off separately without blow- 
ing the other charges. . . . Orange 
Crush is testing a new bottle made of 
a type of glass that resist the ultra 
violet rays in sunlight—the use of 
the light-proof bottle will permit safe 
display of the beverage in windows 
and on open stands without injuring 
the contents. 


Tobacco Topics 


Briar Hill Corporation is intro- 
ducing a self-feeding pipe—a tiny 
stoker feeds fresh tobacco into the 
bowl of the pipe as often as the 
tobacco burns down to the half-way 
level. . . . A combination cigarette- 
holder-and-lipstick is the latest crea- 
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tion of S. M. Peck Company—the 
lipstick fits into a pocket in the center 
of the cigarette holder, all of which 
should save space in the crowded 
handbag.... A mixture of coffee 
grounds and alum forms the basis for 
a new pipe filter, devised by the 
Sutter Company—the resulting com- 
position is incombustible and filters 
out all undesirable elements from the 
tobacco smoke. . . . Smokers who are 
deaf would be able to hear through 
their pipes or cigarette holders by 
means of an invention of Dr. Ed- 
mund H. Schwencke—the vibrator 
unit, or receiver, is concealed in the 
head of the pipe or holder in such a 
way that the smoker can hear through 
his teeth. 


Christenings 


Devoe & Raynolds will enter the 
toy market for the first time next 
fall with a line of paint boxes to teach 
children the fundamentals of interior 
decoration, fashion designing and 
commercial art—these educational 
playthings will be called “Career 
Sets.” . The new combination 
beverage of Welch Grape Juice that 
is made with charged water has been 
christened ““Welch-Ade.” . . . Hecker 
Products will use the tradename, 
“Tuxedo,” for its new line of white 
shoe cleaners that won’t come off on 
tuxedos. ... Rights to “The Shadow,” 
screen and radio character, have been 
acquired by Allbright Electric for use 
as the name on a new kind of flash- 
light. . . . “Baby Snooks’’ lolly-pops 
are the freshest yet in sweets, a prod- 
uct of E. Rosen Company. 


Odds & Ends 


Colorless asphalt for paving has 
finally been perfected by the develop- 
ment subsidiary of Standard Oil of 
N. J.—the light-colored asphalt is ob- 
tained from the asphaltic oils which 
result from the cracking of petroleum. 
. . . For the first time in history 
an action picture of the U. S. Senate 
will be used to illustrate a com- 
mercial advertisement—the product is 
“Bromo Seltzer.” ... United Air 
Lines will soon start a finishing school 
for stewardesses—the course will 
teach grace in posture, poise in speech 
and the proper use of beauty aids. 
.. . American Can has acquired the 
rights to a machine that will pack fish 
in cans mechanically—an idea that 
might be looked into by the New 
York subways. 
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Studebaker 


87% over 1939 


First 3 months of 1940 
far ahead 
of same period last year 


* 


TUDEBAKER progress contin- 
ues to be the talk of the auto- 
motive industry. 

With competition more intense 
than ever before, Studebaker’s 
great line of passenger cars, com- 
mercial cars and trucks keeps on 
gaining in sales to a point where 
Studebaker business for the first 
three months of 1940 is 87% ahead 
of the same period ef last year. 


Studebaker value 
is the best Studebaker 
salesman! 


Studebaker’s three great passenger 
cars—the Champion, Commander 
and President—have unqualifiedly 
proved their superior gas economy 
in this year’s Gilmore-Yosemite 
Sweepstakes. 

With expert drivers and low- 
extra-cost overdrive, these three 
roomy, powerful, sure-footed 
Studebakers took the first three 
places in that official contest. They 
averaged 29.19 miles per gallon, 
24.72 miles per gallon and 23.40 


miles per gallon against all cars. 

And the Studebaker value, mani- 
fested by this economy, is dupli- 
cated in savings on oil and mechan- 
ical upkeep, too. 


The swing to Studebaker 
is evident among dealers 
as well as public! 


All over the nation, some of the 
most successful, most financially 
solid distributors and dealers are 
taking over the Studebaker line 
because of its swiftly increasing 
public popularity. 

As the Great Independent of the 
motor car industry, Studebaker 
gives dealers unusual latitude in 
operating their business their own 
way. Studebaker is known as Amer- 
ica’s Friendliest Factory. 

See your local Studebaker dealer 
now, if you are interested in the 
year’s best buy in passenger cars, 
commercial cars and trucks. Lib- 
eral trade-in allowances are made 
and you can finance your payments 
on easy C.1.T. budget plan terms. 


STUDEBAKER 


THE GREAT I 


NDEPENDENT 


Founded in 1852... 
World’s Oldest Vehicle Manufacturer 
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Abraham & Straus, Incorporated 


City Stores Company 


Data revised to April 10, 1940 oon arnings and Price Range(AST) 
incorporated: 1920, New York, as a eon- 80 amiCe RANGE 
tinuation of a business originally formed in 60 
1865. Office: 422 Fulton Street, Brooklyn, 40 | 
New York. Annual meeting: Third Tuesday 20 
in April. Number of stockholders (April 1, 0 ; 
1910): 273. Fiscal year ends Jan. 31 
EARNEO PER SHARE 

Capitalization: Funded debt..... $1,500,000 i 
*Preferred stock 4%% cum. 3 

Common stock (no par)......... 155,155 shs 1933 "34 °35 °36 1940 


*Callable at $105 a share to Oct. 1, 1912; 
at sliding scale thereafter. 


Business: Operates a large department store located in the 
principal shopping district of Brooklyn, New York. Also oper- 
ates one branch store in Jamaica, N. Y. Company is con- 
trolled by Federated Department Stores, which owns all the 
preferred shares and 88.54% of the common stock. 

Management: Long identified with the business. 

Financial Position: Strong. Net working capital January 
31, 1940, $5.8 million; cash, $1.2 million. Working capital 
ratio: 6.2-to-1. Book value of common, $55.82 a share. 

Dividend Record: Uninterrunted payments since 1931. 

Outlook: A strong trade position and the large proportion 
of sales in the relatively stable low and medium priced 
merchandise groups suggest continuance of reasonably well 
maintained sales volume and fairly consistent earnings. 

Comment: The common is one of the better department 
store stocks, but its marketability is limited because of its 
minority position. 


EARNINGS, owe waese AND PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share...... $3.02 $2. 12 $3. 62 $5.77 $4.41 $4.47 $5.82 area 
Calendar Years ...... 1932 1934 1935 1936 1937 1938 1939 1940 


Dividends paid ....... $1.35 $1.80 $1.80 $2.55 $3.25 $2.00 $1.50 *$1.50 
Price Range: 

4042 43 52% 70 69 45 149% *46% 

131% 35 32 12 a7 304 33% *41% 


“Po April 10, 1940. 


Chicago, Milwaukee, St. P. & Pac. RR. Co. 
: Earnings and Price Range(ST) 


Data revised to April 10, 1940 


incorporated: 1927, Wisconsin, as suc- 
cessor to the Chicago, Milwaukee & St. 
Paul Ry. Co., Incorporated in 1863. Office: 
52 Wall St., New York City, N. Y. An- 
nual meeting: Second Tuesday in May. 
Number of stockhelders: around 19,000. 
Capitalization: Funded debt... $4179,157,892 
*Preferred stock 5% non cum. 

DOT) 1,193,073 shs 
Common stock (no par)...... 1,174,060 shs 


PRICE RANGE 


DEFICIT PER SHARE $20 


$30 
1932 "33 °34 °36 °37 ‘38 1939 


16 
12 
8 
4 


*Non callable. After common receives $5 per annum, the preferred participates 
equally share for share with the common in any further distribution. 


Business: Transcontinental system of some 10,025 miles ex- 
tending from Chicago, Milwaukee and the Twin Cities through 
South Dakota, Montana and Washington to Seattle and other 
Pacific coast points. Lines also extend to Terre Haute, Kansas 
City, Omaha, Duluth, and intermediate points. 

Management: Company has been operated under bankruptcy 
trusteeship since June, 1935. 

Financial Position: Weak. Working capital deficit December 
31, 1938, $47.6 million; cash, $13.4 million. Working capital 
ratio: 0.36-to-1. Book value of common, nil. 

Dividend Record: No dividends have ever been paid on either 
class of stock of present company. 

Outlook: Company is making progress toward completion 
of reorganization. Indicated normal earning power points to 
good recovery by holders of bonds secured by the stronger 
mortgage liens. 

Comment: Since there is little prospect that preferred and 
common stock will be permitted to participate in the reor- 
ganization, it is very doubtful that either issue will prove to 
have any value. 


RECORD OF AND OF COMMO 


Years ended Dec. 31: 1933 934 1935 1937 1 * 1939 1940 

Earned per share.. psiz. 36 psis. 92 D$20.42 psis. 3 D$17.19 D$20.41 D$17.37 .... 
Price Range: 

11% 814 3 2% 3% 1 *% 

1 2 1% 5% % *% 


*To April 10, 1940. 


: Earnings and Price Range(CSS) 


Data revised to April 10, 1940 . 
Incorporated: 1923, Delaware. Office: 132 8 
4 


PRICE RANGE m1 


West 31st Street, New York City. Annual 
meeting: Third Wednesday in May. Num- 
ber of Stockholders (May 1, 1938): 4,855. 
Capitalization: Own funded debt. .$5,804,500 


Subsidiary ay Fiscal year ends Jan. 31 
Capital stock ($5 par)........ 1,209,541 shs DEFICIT PER SHARE § 


Subsidiary mortgages payable $8,775,000 
2 
1933 ‘35 ‘37 ‘38 ‘39 1940 


EARNED PER SHARE 


Business: A holding company; through subsidiaries owns 
five department stores, located in New Orleans, La.; Birming- 
ham, Ala.; Memphis, Tenn.; Philadelphia, Pa.; Louisville, Ky. 
Also controls a real estate company. 

Management: Handicapped by relatively heavy funded debt. 

Financial Position: Adequate. Net working capital January 
31, 1939, $10 million; cash, $1 million. Working capital ratio: 
3.5-to-1. Book value, $7.42 per share. 

Dividend Record: Erratic before last recapitalization. No 
dividends paid on the present capital stock since issuance. 

Outlook: Increasing industrialization of the South enhances 
the longer term earnings prospects for this company’s four 
southern units. However, changes in the level of consumer 
purchasing power in the Philadelphia area continue to be 
the most important earnings factor. 

Comment: The shares are among the more speculative in the 
department store group. 


“EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal Calendar Year 


Qu. ended: Apr. 30 July 31 Oct. 31 Jan. 31 Year's Total Price Range 
1932...... D$0.33 D$0.32 D$0.22 1933....D$0.71 D$1.58 
1938 D0.37 D0. 23 0.79 1934 D0.81 
D0.22 D0.28 0.02 1935.... 0.05 D0.43 64%— 3% 
D0.06 D0.16 0.16 1936 0.31 0 13%— 4 
0.08 D0.91 0.24 1937 0.2% $0.51 10%— 2 
0.08 D0.02 0.23 1938 0.24 10.48 2 
D0.66 D0.27 0.05 1939 0.4 0.05 4%— 2% 
1939 D0.01 D0.08 0.24 1940 §3%— 2% 


“Based on present capitalization. +Not available; present capital stock listed on 
New York Stock Exchange March 27, 1935. tAfter surtax; quarterly earnings are 
before this tax. §To April 10, 1940. 


Dixie-Vortex Company 


Data revised to April 10, 1940 


, Earnings and Price Range(DV) 


Incorporated: 1929, Delaware, as successor to 20 | 
company incorporated in Illinois in 1915. 15 | PRICE RANGE 
Present title adopted in April, 1936. Office: 10 
101-31 No. Western Ave., Chicago, Ill. 5 
Annual meeting: First Thursday after first o 


Monday in April. Number of stockholders: 


Class A, 1,220; common, 1,948. 4 
Capitalization: Funded debt..... None } 
“Class A $2.50 cum. conv. (no 

178,644 shs 1932 °33 “35 °36 °37 “38 1939 
Common stock (no par)......... 202,666 shs 


Convertible at any time into common stock on a share for share basis. Redeemable 
at $45 per share. 

Business: The largest domestic maker of paper cups. Manu- 
factures about 500 items, including widely different types of 
water cups, soda cups, sundae dishes and cup-shaped containers 
for ice cream and various food products. Items are marketed 
chiefly under the “Dixie” and “Vortex” trade names; other 
names include “Burt,” “Twinkle” and “Trophy.” 

Management: Well qualified in its field 

Financial Position: Strong. Net working capital December 
31, 1939, $2.4 million; cash, $1.6 million. Working capital 
ratio: 4.3-to-1. Book value of Class A: $26.34 per share. 

Dividend Record: Regular payments on Class A stock since 
issuance in 1929. Varying common disbursements 1929 to 
date; no regular basis. 

Outlook: Company is well placed to benefit from secular up- 
trend in use of paper products. 

Comment: Class A shares represent an income situation; 
common stock is one of the more “conservative” equities in 
the paper products group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years to December 31: 1933 1934 1935 1936 1937 1938 1939 1940 

Earned per share.... $1.79 $2.45 $1.36 $2.11 $2.48 $1.42 $2.02 ecoe 

Dividends paid ...... 0.75 1.62% 1.50 1.50 2.00 71.00 1.00 None 
*Price Range: 

10% 16% 20 25 25 17 13% 7143%% 

45% 8% 15 19 15 8% 9% 


*Prices prior to 1936 are Chicago Stock Exchange. To April 10, 1940. 


(For additional Factographs, please turn to page 28) 
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UTILITIES REENTERING 
EQUITY MARKET 


Concluded from page 6 


interest, very small in relation to 
American Water Works’ continuing 
interest in West Penn Power, it is 
quite possible that this action can be 
viewed as an important step forward 
in the long range plan to eliminate 
the intervening holding company, 
\Vest Penn Electric. 

The long term implications of this 
diffusion of equity control are difh- 
cult to interpret clearly at this time. 
Perhaps the most useful and valuable 
inferences are to be derived eventual- 
ly and in connection with the valua- 
tion of the holding company system 
under changing conditions. The 
values set by the market for the equi- 
ties of the operating subsidiaries 
should afford a yardstick for evaluat- 
ing the overall earnings accruing to 
the holding company, and also for 
determining the liquidation value. 

The most important sale of a public 
utility equity stock which has taken 
place recently is the offering of 714.- 
835 shares of Indianapolis Power & 
light common. Only a small part of 
this offering represented new capital ; 


most of the shares were formerly a 


part of the assets of the Utilities 
Power & Light Corporation. Conse- 
quently, the offering represented an 
important test of present day ap- 
praisals of operating company equities 
wholly owned by holding companies. 
The stock, which was placed upon the 
market at a price about 13 times 1939 
per share earnings, has since been 
quoted at a premium. 

Since Indianapolis Power & Light 
common is a relatively conservative 
operating company equity, the 13- 
times-earnings ratio is not necessarily 
a yardstick which could be applied to 
other utility stocks which are in a 
more speculative category, because of 
a comparatively erratic earnings 
record, or other factors. Neverthe- 
less, it affords some basis for calcula- 
tion of holding company “break-up” 
values. And future offerings of other 
utility stocks will doubtless provide 
further enlightenment. As a tenta- 
tive deduction, it may be said that a 
number of holding company securities 
are undervalued in relation to the in- 
dicated value of their wholly owned 
assets. 
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Bring Your Investments Now 
Into Step With the Outlook 


T NEVER pays to wait until a new market situation is right 

out in the open where even the most casual observer can 
grasp it. Securities discount the future and the market exacts 
a penalty from investors who delay the adjustment of their 
holdings. 


@ Even after your portfolio has been established on a correct 
basis, changes in the business outlook and investment prospect 
must be properly appraised and your list kept in line with these 
changes. That way lies success. 


@ Weare now at a stage where you can undertake the neces- 
sary revision of your investments on a more attractive basis 
than you can expect after the market snaps out of its lethargy. 
The internal adjustment through which it has been dragging 
appears about completed and, in preparation for a new phase 
of activity, informed investors are quietly accumulating issues 
of greatest promise and disposing of those unlikely to share 
fully in the anticipated upswing.. 


@ You can put yourself in the same advantageous position 
as these other alert investors who are all set to profit from the 
fact that it is in just such situations as the present that solid 
foundations are laid for market profits and increased income. 
Prompt, decisive action will yield substantial returns—take it. 


@ With The Financial World Research Bureau as your in- 
vestment counsel you will be guided in every step necessary 
to bring your security holdings into line with the outlook before 
the revival of market interest and activity takes the edge from 
the most interesting opportunities. Thereafter your holdings 
will be. kept under continuing scrutiny and every essential 
future move will be suggested to you at just the right time. 


The service is personal—individual. There are no printed 
bulletins or group advices. The supervision is entirely through 
personal correspondence, and consultation by mail, wire, or in 
person. 


The annual fee is nominal: one-fourth of one per cent of 
the market value when you enroll. The minimum fee ($125 a 
year) applies to portfolios valued between $10,000 and $50,000. 


Mail your list of securities with your registration fee 
today and minimize your investment worries immediately. 
Or use the coupon for detailed description of the service. 


LEASE explain (without obligation 
to me) how your personal super- 
visory service will aid me in recov- 


The 
FINANCIAL WORLD 


ering losses or laying foundations for 
market profits and better income. 


I enclose a list of my securities and 
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| RESEARCH BUREAU!" 

| 21 West Street New York, N.Y. Objective Income [J Capital 
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Kresge Department Stores, Incorporated 


Earnings and Price Range(KDS) 
Data revised to April 10, 1940 +4 (ws on 
incorporated: 1923, Delaware, to establish a 
chain of department stores. Office: 715 10 
Broad Street, Newark, N. J. Annual meet- 5 LI oe 
ing: Third Tuesday in May. 
Capitalization: Funded debt.......... None 
*First preferred stock 4% cum. $1 
14,020 shs 
Preferred stock 8% cum. DEFICIT PER SHARE $1 
even 1,630 shs 1933 ‘34 "36 ‘37 ‘38 °39 1940 
Common stock ($1 par).......... 250,864 shs 


~*Both preferred callable at $110 a share; 1st pfd. convertible into 3 common shares 
to December 31, 41. 

Business: A holding and operating company, owning several 
department stores. Holds a 45% interest in the common stock 
of “The Fair,” a Chicago department store. Operates the 
Palais Royal, a Washington, D. C., department store. 

Management: Experienced; under leadership of S. S. Kresge. 

Financial Position: Satisfactory. Net working capital Janu- 
ary 31, 1939; $2 million; cash, $782,142. Working capital ratio: 
8.1-to-1. Book value of common, $8.01 per share. 

Dividend Record: Initial dividend. of $1 on new 4% preferred, 
May 10, 1937; regular payments thereafter. Arrears on 8% 
preferred to January 31, 1940, $62.67. Nothing on common. 

Outlook: Improving retail trade conditions have been help- 
ful. But earnings are expected to continue unimpressive until 
investment in “The Fair” can be placed on a profitable basis. 

Comment: The past earnings and dividend record places the 
shares among the more speculative of the merchandisers. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


*Fiscal Calendar Year 
*Six-mos. ended: July 31 *Six mos. ended: Jan. 31 Year's Total Price Range 
D$0.18 D$0.21 D$0.39 7%— 1 
D0.47 0. D0.41 7%— 2% 
D0.17 0.22 0.05 6%— 2 
0.39 0.25 18%— 4% 
0.21 0.66 0.87 15%— 4 
D0.02 0.16 0.14 — 2% 
D0.16 0.14 D0.02 5%— 3% 


*Giving effect to recapitalization plan approved Jan. 25, 1937. ?¢To April 10, 1940. 


Pan American Petroleum & Transport Company 
be Earnings and Price Range(PPS) 


Data revised to April 10, 1940 


Incorporated: 1916, Delaware. Office: 122 40 
East 42nd Street, New York City. Annual 30 


meeting: Second Tuesday in April. Number 20 i] 
of stockholders about 1,800. 10 | 


Capitalization: Funded debt....*$16,777,777 0 


PRICE RANGE 


¢Capital stock ($5 par)........ 4,702,944 shs 
*Including $3,500,000 long term notes 
79% owned by Standard PER $1 


1932 °34 °35 "36 °37 °38 1939 


payable. fAbout 
Oil Company of Indiana. 


Business: An intermediate holding company which is con- 
trolled by Standard Oil of Indiana. Concentrates refining and 
distribution activities along the Atlantic Seaboard and in the 
South. In 1935 formed a new subsidiary to engage in produc- 
tion of crude oil, operating in Louisiana and Texas. 

Management: Identified with that of Standard of Indiana. 

Financial Position: Fair. Net working capital December 31, 
1939, $19.7 million; cash, $8.4 million. Working capital ratio: 
2.5-to-1. Book value of stock, $12.37 a share. 

Dividend Record: Continuous payments 1919-1933 except 
1928-1930. Reclassified in March, 1933. No payments since, 
except in 7-year 3%% notes during 1936-7. 

Outlook: The spread between prices for crude and refined 
oil determines the extent of profits of refining companies of 
this type, and this spread is influenced by the rate of pro- 
duction in the industry. 

Comment: The stock represents a minority situation and 
is one of the more speculative equities in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE eAnes OF CAPITAL STOCK: 
ear’ 


r. 31 e30 Sept. A Dec. 31 Total Dividends Price Range 
26 Dee. 13 $0. D$0.06 D$0.28 $0.20 14—8 
.06 .03 O17 D0.32 D0.18 None 12 —10% 
D0.01 0.02 0.04 0.05 0.10 None 21 —10% 
0.13 0.21 0.13 0.05 0.52 70.60 205—12%4 
0.18 0.36 0.36 0.28 1.18 71.00 17%—12% 
0.18 D0.11 D0.02 0.03 9.08 None 9%4— 6% 
0.16 6.16 0.25 0.54 1.11 None 8%— 5 
san tNone ts — 6% 


*Based on present Ego of 4,702.944 shares of capital stock. tPaid in 3%% 
7-year notes. tTo April 10, 194 


Parmelee Transportation Company 


Earnings and Price Range(PTE) 


Data revised to April 10, 1940 


Incorporated: 1929, Delaware. Offices: 300 | 
N. Desplains Chicago, Ill., 15 Exchange 


. PRICE RANGE 
Place, Jersey City, N. J. Annual meeting: 8 
Third Wednesday’ in April. Number of 4 oUe U oo 


stockholders: about 2,900. 


Capitalization: *Funded debt.... $3,043,000 EARNED PER SHARE $2 
Capital stock (no par).........- 721,905 shs 

*Also has $199,000 of real estate mort- 1939 °33 19392" 
gage notes. 


Business: The largest operator of taxicab fleets in the coun- 
try. Controls Yellow Taxi Corp. of New York; has substantial 
interests in Chicago Yellow Cab Co. and companies operating 
in Pittsburgh, Minneapolis and elsewhere. Controlled by 
Checker Cab, affiliate of Aviation & Transportation Corp. 

Management: Experienced, but is having difficulty. 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1939, $577,730; cash, $882,739. Working capital 
ratio: 1.9-to-1.. Book value of capital stock, nil. 

Dividend Record: Poor. None since 5 cents a share in 1930. 

Outlook: Company requires substantial general business 
recovery to overcome the large overhead expense of main- 
taining a large number of operating units in the face of exces- 
sive aggregate taxi fleets. Labor troubles, municipal regula- 
tion, and rising taxes and costs are factors of uncertainty. 

Comment: The earnings record indicates the speculative 
nature of the stock. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Kange 
Bae D$0.10 D$0.10 D$0.14 $0.55 0.21 4%— %&% 
| Ea 0. 0. 0.07 0.16 0.47 10 — 4% 
0.09 0.04 D0.01 0.22 0.34 1% 
D0.06 D0.08 DO0.08 D0.14 D0.36 2%— 1% 
conse D0.06 D0.07 D0.15 0.02 DO.2 2%— 11, 
*Not reported. To April 10, 1940. 
Pathe Film Corporation 
Data revised to April 10, 1940 no Eamings and Price Range(PHE) 
Incorporated: 1935, New York, as_ successor Se 
through reorganization of Pathé Exchange, 12 
Inc. Business originally established 1898 in 8 
France and in this country 1904. Office: 4) 
30 Rockefeller Plaza, N. Y. C. Annual 0 a 
meeting: Last Tuesday in April. Number of ns ees $1 
stockholders: preferred, 218; common, 7,148. 0 
Capitalization: Funded debt........... None = 1 
“Preferred cum. PER SHARE 
7,796 shs 1932 °34 °35 ‘37 ‘38 1939 
Common ($1 par). 581,679 shs 


*Callable at $110 per shure. Convertible into five shares of common. 


Business: One of the earliest enterprises in motion pictures. 
Withdrew from active production in 1931, through sale of film 
producing and distributing properties to Radio-Keith-Orpheum. 
Subsequently segregated from its film processing division. 
Since early 1939, has functioned solely as a holding company 
for 3,500 shares (35 per cent interest) of du Pont Film shares. 

Management: Long identified with company. 

Financial Position: Fair. Net working capital December 
31, 1939, $6,153; cash, $9,133. Working capital ratio: 2.2-to-1. 
Book value of common, $3.36 per share. 

Dividend Record: Regular payments on present preferred 
since issuance in 1935. No cash disbursements on common, 
but various stock dividends paid in 1936 and 1939. 

Outlook: In view of divorcement from film processing ac- 
tivities, future rests entirely with investment in du Pont Film 
Manufacturing Corporation. This organization has moderate 
growth potentialities and may prove increasingly profitable. 

Comment: Preferred (unlisted) is closely held; common is 
a speculation on longer term future of du Pont Film. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
ear’s 
> ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


$0.05 i3 $0.05 $0.25 0.22 6% 
eer 0.08 0.27 0.80 0.70 Bias 10%— 4 
0.03 D0.07 0.07 0.04 None 145%— 3% 
D0.01 0.02 0.25 0.38 0.61 None 13%— 5% 


*Not available. From August 15 to December 28, 1935. tStock dividend in shares 
of Grand National Films. §Stock dividend in shares of Pathé Laboratories, Ine. 
{To April 10, 1940. 


(For additional Factographs, please turn to page 30) 
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UNDERLYING RAILS TO 
YIELD 6 TO 10% 


Concluded from page 14 


receiving their regular interest pay- 
ments and which are not. The ap- 
proximate yield figures for those 
bonds are based on the interest rates 
and maturity dates of the bonds that 
are expected to be issued in exchange 
for them where substitutions are to be 
made in reorganization. 

It has been interesting to the writer 
to note that all the bonds listed in 
Table III are either to be found 
among the holdings of the Massa- 
chusetts Mutual Life Insurance Com- 
pany, or that that company owns 
bonds of the same roads that are 
junior in lien to the bonds listed 
here. In regard to the railroad bonds 
owned by that company—about $100 
million—President Perry had this to 
say in his 1939 report: 

“The group of railroad securities 
held by your company is one of the 
best. Four out of five dollars of our 
bonds are first mortgage bonds ‘right 
on the rails.” About 17 per cent is in 
the next best group and only 4 per 
cent, which we carry at less than $4 
million, is in default. The ratings 


accorded our railroad securities by — 


various financial agencies confirm the 
high standing of the group as a 
whole.” 

This reference to ratings brings up 
a further point that investors might 
well keep in mind. Within less than 
three years past the ratings of the 
bonds in Table III have been lowered 
more than two points, from around an 
average of close to double A to below 
triple B for those not in the receiver- 
ship group, and from a little above 
triple B to an average of B for that 
group. Such a drop in ratings has 
been general among the “credit” 
bonds of all roads. The investor 
might take a lesson from Mr. Perry 
and not be too much concerned over 
these changes in ratings provided he 
is buying bonds that are “right on the 
rails,” 

One effect of these changes in rat- 
ings has been that where seven of these 
nine bonds were rated high enough 
in July, 1937, to be considered suit- 
able for bank investments under the 
rulings of the Comptroller of the Cur- 
rency, only two of them can be so 
considered today. If the earnings of 
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Investment Success 


Requires Study and Planning—Can Any 
of These Books and Charts Help You? 


NEW BOOK OF ein answer to scores of anxious inquirers, our new BOOK OF 
STOCK FACTO- STOCK FACTOGRAPHS, right up to May 8, 1940, will be ready 
GRAPHS— May Ist. This book will include reprints of all the Factographs 
READY MAY | appearing in Financial World between September 7th, 1938, 


and May 8th, 1940. Place your order now so we can mail your 
copy as soon as the new edition comes from the press. Over 1,600 Factographs, 
with complete index, in this new book, only $3.85. 


There are two ways to get this new Factograph Book at about half-price: 
(1) Send $11.95 for | year's subscription (new or renewal) to Financial World and 
| copy of May 8th Factograph Book. (2) Send $7.50 for a subscription to the 
next four consecutive Factograph Books to be issued during the coming 12 to I8 
months; these four manuals, bought separately at $3.85 each, would cost $15.40— 
offer saves you $7.90. FREE! A copy of "What the Figures Mean" sent free with 
every Factograph Book order sent at $3.85 or $7.50 before May |5th. 


“STOCK (1930-1934), by R. W. Schabacker, author of "Stock Market 
MARKET Profits." An outstanding work for beginners and advanced 
THEORY AND technicians. Says Graphic Market Statistics: ‘Undoubtedly 
PRACTICE" the most comprehensive fund of knowledge, covering every 


phase of trading and investing ever available in book form." 
Two notable chapters on chart reading and chart trading. 875 pages; out of 


“PROFITS FROM = (1937), by Orline D. Foster, author of “Ticker Technique" 
THE STOCK ($5.00) and Course in Stock Market Operation ($12.00). 


Economic fundamentals and technical market movements dis- 
cussed to emphasize importance of being well-informed. Best 
chapters: The Investment Plan, The Business Cycle, Forecasting, Technical Side, 
Value of Charts, Trends and Seasonal Variations. 207 pages................. $3.00 


MARKET" 


“WHAT THE (1935 Revised Edition), by Spencer B. Meredith, chief statis- 
FIGURES tician, leading New York Stock Exchange firm. Tells you 
MEAN" simply in few words HOW TO READ THE BALANCE SHEETS 

AND INCOME ACCOUNTS OF ANY CORPORATION whose 
MONTHLY Yearly Earnings and Dividends since 1932 are now included in 
RANGE the newest "Stock Picture" Portfolio. Each chart 2-5/16x3!/g 
CHARTS OF inches—covering 720 stocks listed on the N. Y. Stock Exchange 
800 STOCKS and 80 leading N. Y. Curb stocks, or 800 charts in all. Each 


chart plots Monthly High and Low Prices from Oct. |, 1932, to 
Mar. |, 1940. March edition, $10.00. (Sample chart from ‘Stock Picture" and list 
of 800 stocks charted FREE on request.) 


“WALL STREET" —lIts Mysteries Revealed (1921), by Wm. C. Moore. De- 
scribed by the author as “a complete course of instruction 
in speculation and investment, and rules for safe guidance therein." 144 pages. .$2.00 


WEEKLY 50 charts (8'/xI1 inches) plotting weekly high, low, and 
CHARTS OF sales from July 1, 1937, up to date—$5.00; 100 WEEKLY 
50 ACTIVE CHARTS—$8.50. (Ask for list of stocks charted and samples 
STOCKS of Daily, Weekly or Monthly Charts of 100 Active Stocks in 
Portfolio for $8.50.) 
BINDER FOR Save your Financial Worlds for further reference. We can 
FINANCIAL supply an attractive Loose-Leaf Binder to hold 26 issues of 
WORLD Financial World, for future reference, at $2.50; 2 binders (to 


hold 52 issues) for $4.75. 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 West St., New York, N. Y. 


the railroads improve, such bonds 


crease their interest earnings. 


The 


can be expected to advance in price 
and they will likely be given better 
ratings by the statistical services. It 
is possible that the banks will then 
become buyers of them in order to in- 


fact that banks are not now buying 
such bonds makes for more attractive 
investment opportunities in the gen- 
eral railroad field for the individual 
investor. 
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Robert Reis & Company 


Earnings and Price Range(RIS)Pfd. 
Data revised to April 10, 1940 4 
PRICE RANGE 
incorporated: 1885, New York. Office: 2 30 
Park Avenue, New York City. Annual meet- 20 
ing: Third Monday in March. 10 e 
Capitalization: Funded debt O Per $3 
referred stock first 7% cum. wer 3 
referred st econd 79 
cum. om. 500 shs 1932 °33 °34 °36 °37 °38 1939 


*Redeemable at $115 a share. +Redeemable after complete retirement of first 
preferred at $100 a share; each share convertible into two shares of common. 


Business: Manufacturer and distributor of men’s under- 
wear, bathing suits, sweaters, pajamas, hosiery, knitted sports- 
wear and kindred apparel. Products are widely advertised 
under the tradenames “Reis,” “Manhattan” and others. 

Management: Experienced and long connected with company. 

Financial Position: Fair. Working capital December 31, 
1938, $405,783; cash, $196,971. Working capital ratio: 4.6-to-1. 
Book value of first preferred, $12.51 per share. 

Dividend Record: Poor. Nothing paid on first preferred 
since 1929 nor on second preferred since 1920. Accumulations 
on the first preferred were $106.75 a share and on the second 
preferred $133 on January 1, 1940. Nothing ever paid on 
common. 

Outlook: Highly competitive conditions in the men’s apparel 
field prevent attainment of satisfactory profit margins. Be- 
cause of greatly increased operating costs, no early change 
toward substantial improvement is in prospect. 

Comment: In view of company’s record the preferred must 
be considered as a radical speculation. 


EARNINGS RECORD AND PRICE A ae OF FIRST PREFERRED: 


Years ended Dec. 31: 1934 1935 1937 1938 1939 assed 

Earned per share....D$6.7 D$1.16 $2. 38 D$0.60 $2.24 $1.59 - 
Price Range: 

38% 18 31 30 11 16%4 *13 

538 8 125% 7% 5 7 *11%4 
*To April 10, 1940. 

Reliable Stores Corporation 

Data revised to April 10, 1940 9s Earnings and Price Range(RES) 

incorporated: 1925, Maryland, continuing 20 

business founded in 1892. Office: 1 South 905 fecceeees 

Howard Street, Baltimore, Md. Annual meet- 10 

ing: Third Tuesday in April. Number of 5 

*Preferred stock 5% cum. $4 
78,440 shs 1932 ‘33 °34 "35 “36 ‘38 1939 


Common stock (no par)..........339,454 shs 


*Callable at $32.50 a share through April 1, 1941 and on a declining scale there- 
after; convertible into 1 share of common to ‘April 1, 1942; 6/iths of a share thereafter. 


Business: Operates a chain of 21 furniture and 3 jewelry 
stores along the Atlantic Seaboard from Connecticut to Vir- 
ginia, and in Michigan. Business is conducted largely on the 
instalment basis. Company maintains about 11 warehouses. 

Management: Satisfactory. 

Financial Position: Good. Net working capital December 31, 
1938, $8.1 million; cash, $803,592. Working capital ratio: 13.5- 
to-1. Book value of common, $15.95 a share. 

Dividend Record: Regular payments on preferred since 
issuance in 1937. Stock distributions on common 1929 to 1931 
inclusive. Cash payments inaugurated in 1936; no fixed rate. 

Outlook: Selling goods, largely in a luxury or semi-luxury 
class, on an instalment basis (about 75% of total) involves 
special risks chiefly in periods of general business recessions. 

Comment: The nature of the business places the common in 
a rather speculative position. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

a 1.81 None 13%— 4% 
D$0.11 $0.65 $0.68 $1.20 §2.32 $0.50 24%—12% 
= 0.13 0.91 0.55 0.65 §2.16 1.25 223%— 7% 
D0.48 D0.01 D0.05 0.45 D0.09 0.50 11%— 5% 
eae D0.50 0.24 0.20 1.24 1.18 0.50 10 — 6% 

*Based on present capitalization. +N. Y. Curb quotations through 193 tNot avail- 


able. §After surtax; quarterly earnings are before this tax. [To Pom “10, 1940. 


Sloss-Sheffield Steel & Iron Co. 


Data revised to April 10, 1940 


and Price Range(SLS) 


Incorporated: 1899, New Jersey. Business 160 TRICE RANGE 

originally established in 1882. Office: Bir- 120 

mingham, Alabama. Annual meeting: 80 

Wednesday after the second Tuesday in 40 
April. Number of stockholders (December o = — $16 
31, 1938): 1,500 EARNED PER SHARE $8 
‘Preierred stoc! 6 cum. (no par) a shs $8 
Common stock ($100 par)........ 99.5 318 shs $16) 


1939 '33 '35 "36 ‘37 1939 


*Callable at $112 per share. 


Business: A completely integrated producer of pig iron from 
properties located in Birmingham, Ala. Also produces coke 
and its by-products, chiefly gas. Has an annual capacity of 
526,200 tons of pig iron and 614,000 tons of coke. Pig iron 
is sold chiefly to Southern pipe manufacturers. Allied Chemical 
at a recent date owned a majority of the common. 

Management: Long associated with company. 

Financial Position: Strong. Net working capital December 
31, 1939, $4.6 million; cash, $3.2 million. Working capital 
ratio: 4.6-to-1. Book value (common), $171.65 a share. 

Dividend Record: Uninterrupted payments on preferred 
issues since 1900 except 1931-35; common dividends paid 1905- 
10, 1917-21, 1924-29 and 1937 to date. No present regular rate. 

Outlook: Recent entrance into production of ferromanganese 
has favorable implications. Progress will continue to depend 
on industrial activity in the South. 

Comment: Both equities involve substantial risks due to 
erratic markets and the cyclical nature of the business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Rene 

a 4.15 None 85 —54 
* 7$3.79 t$7.64 111.20 $1.50 197 —67 
71.65 D$0.48 1.13 2.31 ay 122 —45 
$1.41 0.21 1.12 3.17 6.01 3.0 127 —70 


*Not available. Six months. fAfter surtax. §To April 10, 1940. 


Standard Oil Company (Indiana) 
Data revised to April 10, 1940 


: Earnings and Price Range(SN) 
Incorporated: 1889 


: . Indiana. Office: 910 40 

South Michigan Avenue, Chicago, Tlinois. 30 
Annual meeting: Last Thursday in April. 20 PRICE RANGE 


Number of stockholders (December 31, 10 
1938): 99,665. i?) 
Capitalization: Funded debt... .*$9,674,000 EARNED PER SHARE 4 
Capital stock ($25 par)....... 15,272,020 shs 3 


*Long term notes payable. Excludes 


$582,988 of purchase money obligations. 1932 °33 °37 1999 


Business: One of the largest refiners of crude oil in the 
world, and is also extensively engaged in transportation and 
marketing of gasoline and other petroleum products. Crude 
oil produced in 1938 supplied 35% of refining requirements. 
Operates no service stations; former oulets are leased. 

Management: Experienced and well regarded. 

Financial Position: Very strong. Net working capital Decem- 
ber 31, 1938, $174.7 million; cash, $53.3 million; marketable 
securities, $23.9 million. Working capital ratio: 5.7-to-1. Book 
value of capital stock, $43.19 per share. 

Dividend Record: Excellent. Dividends have been paid in 
every year since dissolution of the Standard Oil Trust in 
1911. Present annual rate, $1 per share, plus extras. 

Outlook: Nearness of important refineries to unprorated 
Illinois fields has been an advantage, but necessity of purchas- 
ing a large portion of crude requirements will again be a 
handican “von stabilization of crude nrices in this area. 

Comment: Chief interest in shares is for speculative income. 


EARNINGS, sete” = ane PRICE RANGE OF CAPITAL STOCK: 


Half year ended: June 3 Dec Year's Total Dividends tPrice Range 
1. $1.00 254%4—13%2 
1.14 1.00 34 —17 
$0.87 $1.11 1.98 1.00 335%—23 
1.45 1.65 $3.09 2.40 48%4—32% 
1.83 1.86 $3.66 2.30 50 —2612 
1.16 0.66 1.82 1.00 351%4—24%4 
ae 0.98 1.26 2.24 1.25 30 —22% 


*Not available.  fNew York Curb Exchange prices for 1932, 1933 and 1934 high. 
tAfter surtax. §To April 10, 1940. 
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Common steck (no par)..........99,145 shs 


PLANNING A COMPLETE the general business situation and 
prevailing market conditions. 

FINANCIAL PROGRAM This division of funds would per- | ITEMS of 
mit a fairly steady flow of income INTEREST 


Concluded from page 8 under practically all conditions and u pene sata 
3 : pon request, and without obligation, 
; ws since even under the most favorable any of the literature listed below will 
dominantly of equities in a broad circumstances only 30 per cent of be sent free direct from the firm by 


cyclical upswing. Unfortunately, eco- capital would be employed in the | | whom issued. To expedite handling, 
each letter should be confined to a 


nomic forecasting is an art and not amore volatile business cycle stocks the request for a single item. Print 
" science. Consequently ample allow- effects of a mistake in judgment as plainly and give name and address. 
ance must be made for errors of judg- to the major trend of business ac- Items of Interest Department 
ment and the program devised to tivity on the program as a whole 
P minimize the effects of such miscalcu- would be mitigated and could be cor- FINANCIAL WORLD 
e lations as are bound to occur. rected without incurring undue loss. 21 West Street, New York, N. Y. 
8 At the outset certain percentages Furthermore, with part of funds com- . waivinc 
ACCURATE TOUCH TYPEWR 
of funds to be allocated to various mitted to stocks which should enhance 
m types of securities should be decided value in a period of generally rising me Alen — 
. es F 
ce upon. In the case under considera- prices, purchasing power of income and accuracy. Please write on letterhead. 
: tion approximately 70 per cent of would be protected to some extent. | | AMERICA’S SMARTEST BOATS 
al capital might be earmarked for invest- The selection of securities for each 
ment in a combination of bonds, pre- category should be undertaken only ate 
™ ferred stocks and “income” common after thorough analysis of all pertinent | | rye-savING LAMPS 
al stocks, with the balance of 30 per factors. Constant vigilance is essential An interesting new. catalogue, describing 
“ cent to be used in the acquisition of if success is to be achieved in the ina aeed te. often Se Pans 
- business cycle equities depending on handling of the security portfolio. pianos 
NOT FOR SISSY JOBS 
=. A desk adding and subtracting machine 
. built for the hardest kind of use. A favor- 


booklet on business letterhead. 


to 
Company Rate tod able Record Company Rate riod aie needy A comprehensive booklet that tells how 
55 25¢ .. Apr. 25 Apr. 15 Nat'l Chemical & Mfg. Co..... Q May 1 Apr. 15 you can get maximum protection for your 
as Allen Industries ............. 25c .. Apr. 29 Apr. 25 Nat'l Bearing Mstal....-++- 5.388 .. June 1 May 17 family through life insurance. Please write 
33, Amer. Machine & Fdry....... 20c .. May 1 Apr. 15 oy 2 ree $1. Q May 1 Apr. 18 on business letterhead 
tlas Drop pr. pr. May 1 Apr. 20 
5 Atlas Powder pf..........00. $1.25 Q May 1 Apr. 19 New York Mutual Tel........ 75e 3 July 1 ae 29 THE ROMANCE oF CELANESE F 
: Baldwin Rubber ERTIES 12%e Q Apr. 20 Apr. 15 No. Boston Lighting Properties.75¢ Q Apr. 15 Apr. 6 A_ booklet highlighting the progress of 
4 Birmingham Gas pf......... 87%ce Q June 1 May 20 Northland Greyhound Lines, Inc. Apr. 24 Apr. 15 i of } 
4 Birtman Elec. May 1 Apr. 15 Nunn-Bush Shoe 5.2 Apr) 30° Apr. 15 ems of accomplishments. 
Bourjois, Inc., $2.75 pf...... 68%ce Q May 15 May 1 Orange Crush, Ltd., conv. PB i5e 4 May 7 = is LOANING AND BORROWING 
Brentano's Book Strs. $1.50) | Quiboard Marine & Mfg....... 40c .. May 10 ‘Apr. 25 MONEY ON INVENTORY 
Brockton Gas Apr. 15 Apr. 5 Do May 1 Abr A page booklet (pocket size) entitled 
Century Ribbon Milis pé.....$1.78 @ June 1 May 20 oR” aetelenippeiteletee $1.50 Q@ May 1 Apr. 19 Financing the Modern Way” is offered 
Cleve., Cinn., Chic, & St. L. Pacific & Atlantic July 1 June 13 by. a Field Warehousing company which 
Me canqanskuckeayoeaaasas 1.25 Q Apr. 30 Apr. 20 | Pacific Lighting ............. 15e Q May 15 Apr. 20 brings the warehouse to the inventory 
— Columbia Gas & OR 20c .. May 15 Apr. 20 Plume & Atwood Mfg......... 50e Q A 1 Mar. 26 basis for hig a 
6% of. $150 @ May 15 Apr. 20 | Pocahontas Fuel 6% pf June 1 May 
06:6 6006000 on May 2 i i i 
Columbus 25c Q Mar. 30 Mar. 23 Procter & Gamble.............50 2 
Commonwealth Edison ........ 45e .. May 1 Apr. 15 Raymond Concrete Pile pf..... 75¢ a May ¢ don. 30 COMFORT AND CLEANLINESS 
pr. 15 Apr ochester Amer. Q Apr. 15 Apr. 8 is i iv i 
4 Do 7% June 1 May 15 | Sedalia Water Co. Q warm-air heating for homes. For home 
Consolidated | Royalty Oil... be a Apr. 25 Apr. 15 | Sharp & Dohme Q May 1 Apr. 16 owners only. 
Yorn an .) .75¢e May Apr. uron 25c .. Apr. 22 Apr. 12 
25e .. May 1 Apr. 22 Sivyor Steel Cast............. 25e .. Apr. 15 Apr. HOW TO PLAN THE BATHROOM 
he Dallas Power & Lt. Go. City Water 7% Covers the fixtures, trimmings and lay- 
Je Q 1 Mat Do 6 pf. $1.50 Mar. <' 
Be pr. 1 Mar. 20 AIR CONDITIONERS FOR YOUR 
S. @ June 15 May owing Ine | | HOME AND OFFICE 
50 Cl. A July Jan. 10 D i June 15 May 28 Enjoy cooled, dry, fresh clean air on hot, 
Te ) Apr. 5 i i i 
n- Fire Asso. Phila $1 S May 15 Apr. 9 Do 7% pf. .............58%¢ M May 1 Apt. 15 on 
Ritchburg Gas & El. Q Apr. 15 Apr. 5 | Toledo Lt. & Pr. 6% ‘pt... 50c M..Apr. Mar. 23 write on business letterhead. 
renera es r. 30 Apr. 16 Torri WwW } 2 
averi r. 13 r. 6 ubize Chatillon A .......... - ini i 
Holyoke Water Power......... 20¢ @ Apr. 2 Mar. 26 | White Sewing Mach. pr. pf. 50c May 1 Ape 9 scription of the American Telephone & 
in Homestake Mining M Apr. 25 Apr. 20 | Woodall Telegraph Company and the organization 
pr. 15 r. 13 25 5 a eration e be : 
in Hormel & Co. (G. A.)--..-...50¢ .» May 15 Apr. 27 
ed Int’l Cigar Machinery......... i ccumuleted 24-page informative booklet on this sub- 
s- Internat’! Ocean Tel $1.50 @ July 1 June 29 Equip. Bureau 4% pf. $1 Bee ject. Prepared by a N. Y. S. E. firm. 
Jewel Tea Q 20 New England Gas & E. 12 Duplicati hines i i i 
Kawneer Co. . -» Mar. 20 Mar. 25 Pacifie Port. Cement pf. $1 ots ‘A ‘ 29 ‘A 8 ee ee bye — quickly 
1 .. Apr. 29° Apr. 18 and brilliantly reproduce typewriting, pho- 
@ May 1 Apr. 19 Van. May 1 Apr. 20 tographs, drawings, etc., on any standard 
K: Lazarus & Co. (F. & R.). 25c .. Apr. 25 Apr. 15 f Co. . paper or card. Write for illustrated booklet 
nge May 31 May 11 $1.75 .. Apr. 15 Apr. 1 on your business letterhead 
342 Loew's, Inc., 644% cum. pf. 66% Q May 15 Apr. 30 y 
Lyon Metal’ Products Apr. Mar Extra FIFTY COMMON TYPING FAULTS 
; Mass. Assn. Ar 15 Abe Baldwin Rubber ........... 12%e .. Apr. 20 Apr. 15 AND HOW TO AVOID THEM 
2% Maytag Co, $3 Palas Aiba 75e a May 1 Apr 16 Procter & Gamble ........... 50c .. May 15 Apr. 25 This 24-page booklet written by the 
onroe Loan Society ‘te Ape. iS 10 ingly illustrated and is filled with invalu- 
5 ‘ 34%c June 1 May 29 | Tilo Roofing Co. Inc. ........ (t) .. June 15 June 11 able information for the secretary. Please 
o foore Drop Forgings A....$1.50 Q Apr. 15 Apr. 5 ‘(t) One-half share for each share held write on business letterhead. 
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Week Ended 


Week Ended 


Weekly Trade Indicators AP™-6 Mar-30 Apr.8 = Weekly Carloadings 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 101,655 103,370 87,019 Baltimore & Ohio.............. 47,147 47,801 46,959 
{Electrical Output (K.W.H.)... 2,382 2,422 2,174 Chesapeake & Ohio............ 32,217 32,061 28,065 
§Steel Operations (% of Cap.).. 1.3 61.7 52.1 Delaware & Hudson........... 12,037 12,284 11,569 
Total Carloadings (cars)...... 602, “oe 628,278 534,952 Delaware, Lackaw’na & West’rn = 15,952 16,224 16,173 
79.3 79.7 74.6 Norfolk & Western............ 4,098 22,218 20,056 
*+Crude Oil Output (bbls.)..... 3,745 3,841 3,444 New York, N. Haven & Hartford 20,358 21,006 24,373 
+Motor Fuel Stocks (bbls.)..... 101,690 101,370 87,203 New York Central............. 6,330 74,835 70,345 
+Gas & Fuel Oil Stocks (bbls.) 128,650 128,859 134,994 New York, Chicago & St. Louis 14,913 15,061 14,033 
Mar. 30 Mar. 23 Apr. 1 ,838 93,383 91,426 
{Bank Clearings, New York City $3,148 $2,828 $3,209 11,354 11,053 10,000 
{Bank Clearings, Outside N.Y.C. 2,608 2,604 2,286 13,554 13,711 13,023 
*+Bitum. Coal Output (tons)... 1,412 1,344 1,330 Western Maryland ............ 9,283 9,641 9,065 
Cotton Mill Activity Index.... 133.9 133.5 124.5 Southern District 
F.W. Index of Ind’l Production 85.6 85.6 81.4 Atiantio Comet AMG. ...0660060% 15,067 15,144 15,693 
: Illinois Central ............... 32,794 31,022 28,583 
*Daily average. +000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 26,874 25,754 23,108 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 13,504 14,455 13,677 
#Journal of Commerce. Southern Ry. System.......... 34,589 34,940 33,600 
Commodity Prices: Apr. Apr. 2 Apr. 11 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 5.004 4.967 5,176 
Serap Steel, Pitts. (per ton).... 16.25 16.25 15.75 
ok Chic., Milwaukee, St. Paul & Pac. 25,489 25,263 24,709 
Copper, Electrolytic (per Ib.).. 0.11% 0.11 0.10% Chicago & North Western 9584 29.739 28.532 
Rubber Sheets (per Ib.)....... 0.1893 0.1850 0.1580 ee ye | | 13, 279 12, 802 10,929 
Hides, Light Native (per Ib.). 0.13% 0.12% 0.09% Central West District 
Gasoline, Dealer (per gal.)..... 0.0830 0.0830 0.0740 Atchison, Topeka & Santa Fe.. 22,997 24,713 24,126 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Burlington & Quincy 22,086 21,513 21,101 
Wheat (per bushel)........... 1.27% 1.243% 0.88% Chicago, Rock Island & Pacific 19,924 18,741 18,573 
(Corn (por 0.74% 0.73 % 0.63% Chicago & Eastern Illinois.... ,082 4,983 4,847 
Sugar, Raw (per ib.)..........- 0.0277 0.0278 0.0290 Denver & Rio Grande Western 4,600 4,533 3,983 
Southern Pacific System....... 4,084 34,814 33,274 
Federal Reserve Reports  apr.3 20,375 20,048 19,685 
Member Banks, 101 Cities ooo PAGING 3,170 3,215 3,144 
ota 8,6 ,164 
Total Commercial Loans....... 4,414 4,383 ,838 4,025 3.738 3,309 
Total Brokers’ Loans.......... 625 609 727 Missouri-Kansas-Texas ....... 6,004 6,330 6,325 
Other Loans for Securities..... 476 478 539 ............. 21'108 20'860 19'761 
U. S. Govt. Securities Held..... 11,228 11,209 10,180 St. Louis-San Francisco....... 11.305 11.020 10572 
12:289 St. _Louis-Southwestern ....... 4,688 4,969 4,68 
otal Ne eman eposits.... 7’ "497 
Brokers’ Loans (N. Y. C.).....- 481 467 579 Note: Freight carloadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.. 2,512 2,510 2,584 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.. 7,521 7,471 6,855 


Association of American Railroads figures.) 


Monthly —APRIL—— Monthly —FEBRUARY— 
Indicators A WEEKLY INDEX OF Indicators 1940 193 
U. S. Govt. Debt...... *$42,594 *$40,041 Tobacco Producti 
Advertising Lineaze: INDUSTRIAL PRODUCTION Cigarettes (units) . . .*13.162. 7 *11,781.8 
Monthly Magazines... 976,606 1,010,122 Cigars (units) ...... *375. *361.2 
Women’s Magazines.. 740,054 747,574 120 Tobacco (lbs.) ...... a3 *22.4 
Canadian Magazines.. 244,039 234,315 | AVERAGE OF 1923-25 100 *3.1 *3.0 
—-MARCH | res (casings): 
Production .......... *4,.12 *3.58 
+New Financing ....... *29.1 *53.0 — #4°03 
Magazine Advertising: 110 Exports 89.665 90.409 
Nat'l Weeklies (lines) .1,031,945 825,625 Crude 
— Consumption 49,882 42,365 
CBS. Stocks on’ 148.776 217.534 
tShipbuilding Contracts: 7 >. Coke Production 
Number of Vessels. . 249 180 *3.5 
Total tonnage....... 1,179,240 697,110 \ 
Tag Sales $1.64 Railroad Eauipinent Orders: 
g *3.96 +95 Passenger Cars ...... 15 None 
oe Freight Cars ........ 1,182 2,400 
Furnaces Active 151 118 Rails (tons) 
(Short tons) ........ 147,197 20,361 
E *1.43 1939 Machine Tool Activity: 
Meat, All Kinds (Ibs.) *833.62  *659.08 Shoe Output (pa 
Poultry (Ibs.) ...... "144.74 -*116.23 Wool Consumption (lbs:) *46.14 51.51 
Fruits (Ibs.) .......- *103.98  *103.11 662,659 562,580 
Vegetables (Ibs.) .... “61.34 *55.78 Spindles Active...... +92. 80 29.58 
—FEBRUARY— Silk Movement: 
Farm Income — Total _— (bales: U. 8S. only) 
(incl. Subsidies)..... *$537 *$471 13,566 22,843 
Farm Subsidies ..... *9 *55 In Storage .......... 7/30 38.178 
Short Sales (shares)... 485,862 536,377 0600 33,219 
Varlety Chain Store Sales “8485.3 “$301.5 
Refrigerators ........ 261,328 184,643 1929 °30 °31 ‘32 '33 '34 '35 "36 '37 Jan. Feb. Mar. Apr. May Jun. Jul. Truck Loadings: 
Vacuum Cleaners .... 142,318 128,756 : 1940 Freight (tons) ...... 853,700 726,629 
Washing Machines... 144,373 112,322 Index Number....... 17.5: 101.90 


*000,000 omitted. 
piled by Merrill, Lynch & Co. 


+Corporate new issues only, excludes refunding. 
#Adjusted for seasonal variations. 


tAt first of month. 


§25 chains and 2 mail orders, com- 


{American Trucking Association (208 carriers in 39 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


STOCK AVERAGES— Vol. of Sales —————CHARACTER OF TRADING————— Average 
15 65 N.Y.S.E. Issues No. of No.of Total oe New New 40 

1940 Sndustriale RRs Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds 
Apr. 

ae 150.41 31.86 25.78 50.69 1,994,360 945 544 196 205 161 4 89.77 

Da 150.36 31.82 25.68 50.64 1,256,290 902 305 374 223 88 7 89.82 

Bex 151.10 32.68 25.92 50.95 710,470 714 403 131 180 57 1 89.91 

Si 151.29 31.96 25.92 50.96 1,260,360 859 380 271 208 132 4 89.90 

a 150.31 31.42 25.28 50.42 2,135,760 911 231 528 152 90 8 89.35 
| ee 149.59 31.20 25.09 50.14 le 287, "290 808 174 466 168 42 15 89.15 


10,540,000 
9,470,000 
4,860,000 
9,420,000 

10,270,000 
7,070,000 
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Calendar of First Quarter Report Releases 
and Indicator of Fiscal Year Ends 


The following compilation indicates when the first quarterly reports the closing date of the fiscal year is other than the calendar year. 
for the three months ended March 31, 1940, should be released this Dates for quarterly earnings report releases are approximate. All 
year. In cases where the company does not issue regular quarterly stocks listed on the New York Stock Exchange are included with 
reports on a calendar year basis, footnotes are given to indicate the exception of railroads, which report operating statistics each 
whether the reports are issued annually or semi-annually and when mosth, and investment trusts. 

Company Date Company a Company Date Company Date Company Date Company Date 
Abbott Labor ......May 4] Butler Bros. ...... 24 | Exchange putter sccceceuee Rennesses Copper..... t(m) | Pacific Coast ...... May 22 | Sunshine Mining ..Apr. 28 
Abraham & Siraus. (a) | Butte Cop. & Zinc. 1 | Pacific Finance ....Apr. 19 | Superheater ....... Apr. 17 
Acme Steel ......- 17 | Byers (A. M.).(i)Apr. 28 | Fair Stores ......... -t(a) | Kimberly-Clark ...Apr. 19 | Pacific Gas & El..May 15 | Superior Oil ......May 4 
Address-Mult ..-May resge acific m utherian ‘aper... Apr. 
Air Heduetion ABE. 2 Calle, bday Fed. Lt Kresse De Pacific Tel. & Tel. -May 12 Sweets of May 

- El. Appl...May 3] n. m,..May ress ac n (Cons.).May Swift & Co........... 
7 | Calumet & Hecla...May 1) Fed. Motor ........ -t(m) | Kroger Grocery ......t(m) | Pacific West. Oil...May 24 | Swift Int’ ......... *(m 
Allegheny-Lumlum .May 4 | Campbell Wyant ..Apr. 24 Fed. Dept. St........ t(a) Packard Motor..... Apr. 28 | Symington-Gid. (a) May 22 
Allen Industries....Apr. 20 Canada Dry....t(i)Feb. 6] Ferro Enamel ........ *(m) | Laclede Gas Light..sfay 1 | Pan-Am. Air ........ *(m) | Talcot (Jas.) Apr. 20 
Allied Chemical......*(m) Cannon Mills ....... * (m) | Fidelity-Phenix ......¢(m) | Lambert Co. ......Apr. 25 | Pan-Am. Pet. .....May 23 Telautograph ..... May 1 
Allied Kid ......--..-"(f) | Carpenter Steel ...... ¢(f) | Filene’s (Wm.) ..... t(a) | Lane Bryant ......... t(e) | Panhandle Prod...:May qennessee Corp. .....1(m) 
Allied Mills ......... $(f) | Case (J. L.).......... * (j) | Firestone Tire ...... TG) | Lee Rubber ....+(i)May 25 | Paraffine Cos.......... | Texas Corp. 
‘Allied Stores ...(a) June 2] Caterpillar Tractor.Apr. 18 | First Nat. Strs........ t(c) | Lehigh Port. Cem’ t.Apr. 14 | Paramount Pict....Apr. 26 Feed RR ag 
Allis-Chalmers .....Apr. 25 | Celanese ........... May 3] Flintkote secnc eee ABRe 11 | Lehigh Valley CoaiApr- 21 | Park & Tilford....May 18 | texas Guif Sulphur. Apr. 25 
Alpha Port. Cem...Apr. 16 | Celotex, ADE. | Florence Store — pehn & 13 | Park Utah Cons....May og | Tex. Pac. C. & Vil-Apr. 19 

Amal. Leather... | Cent. Foundry ....Apr. 25 | Follansbee Bros. ..... {(n) | Libbey-Owens-F” 
Am Ag. Chem.-.-...¢ (f) | Cont. Violeta Sug....* (i) | Food Machinery.¢(i)May 1 | Libby-McNeil .... 
‘am. Airlines ......May 18 | Century Ribbon 3 | Foster Wheeler ......¢(m) | Life Savers ... M 
‘Am. Bank Note.....May 1 | Cerro de Pasco....... (m) | Francisco Sugar ...... *(f) | Liggett & Myers Znisd Ave 
‘Am: Bosch ........Apr. 25 | Cortain-teed Prod...May 16 | Freeport Sulphur...Apr. 28 | Lily "Tulip Cup .... Preducts.Ape. 26 
wa) | Champion Paper......t (d) | Garbriel Co. Link-Belt .........M 35 | +(d) 
An. C & Fdy......-t (d) | Checker Cab Mfg..Apr. 29 | Gair (Robt.) ee Lion Oil .........tApr. 27 | Penn-Dixie Cem...Apr. 20 Tide ater Oil...Apr. 28 
An. Chain. & Ca...-t(m) | Chi. Mail Order..... 7 (m) | Gamewell ...... .t(e) | Liquid Carbonic.¢(i)May 10 | Penn. Glass Sande..Apr. 26 | 2imken-Det. Axie....7(m) 
Chicle “JApr. 17 Chicago Pneu, Tool.May 12 | Gaylord Container..May 22 | Lockheed Aircraft....t(m} | Peoples Drug St...May 1 Roll. Bear.Apr. 19 
Am. Me * (m) | Chic. Yellow Cab....June 5 | Gen. Am. Transp..Apr. 28 | Loew's, Inc. ......... t(h) | Peoples Gas Lt....May 1 ransamer. Corp..... (m) 
Am. Com, Alcohol..May 18 | Chickasha Oil ...... -t (f) | Gen. Baking ......Apr. 14 | Loft Inc ..........May 5 | Pet Milk ......... May 22 | Transe. & W. Air..May 22 
ro Crystal Sug ....* (c) | Childs Co. ........ Apr. 28 | Gen. Bronze ......... *(m) | Lone Star Cement..Apr. 23 | Pfeiffer Brewing...Apr. 21 | Transue & Will’'ms.Apr. 14 
Am, Encaustic T...May 9 | Chile Copper ...... May 10 | Gen. Cable ........ Apr. 21 | Loose-Wiles.......May 1 | Phelps Dodge. ¢(m) | Truax-Traer C'L...... t(d) 
Am. wos rg **"May 26 | Chrysler Corp.......May 19 | Gen, Cigar ..... ..-Apr. 26 | Lorillard (P.) ......*(m) & Rd. & L.May 29 | Truscon Steel .....Apr. o 
Am. & Apr. 24| City Ico & F....... ) | Gen. Electric Philip Morris 

m. & City Stores ..... (a)June 2 | Gen. .Apr. 11 a ews 17 Phillips-Jones t(m) ‘twin City Trans...May 1 
am. Home Prod... .A Clark Equip. ...... Apr. 21 | Gen. Mills ......... | Mack Trucks .......May 2 | Phillips Petro 25 Twin Coach 11 
Am. I ome eee Cleve, Graphite ....Apr. 28 | Gen. Motors ...... Apr. 25 | Macy (R i sapaneoy (a) | Phoenix Hos.......... *(m) | Ulen & Co........ 28 
Am. Ice Climax Molybd.....Apr. 25 | Gen. Outdoor Adv. ..June 26 Madison Sq. Pillsburg Flour ...... *(e) | Underwood Elliott. 14 
Am. ra Cluett, Peabody .....t (m) | Gen. Printing Ink.Apr. 25 | Magma Copper ....Apr. 17 | Pittsburg Coal .:..Apr. 28 | Union Bag & 2 
Am. Meth. or. 28 Coca-Cola May 1] Gen. Ry. Signal...Apr. 26 | Manati Sugar ........ Pitts. Coke & Iron. zune 8 | Union Carbide ....Apr. 24 
Am. 28 | Colgate-Palm ....... t (m) | Gen. Realty & Ut..June 2 | Mandel Bros. ........(a) | pitts. Serew ...... Apr. 26 | Union Oil of Calif. 28 
Am. Metal im) | Collins & Aik. 25 | Gen: Refractories 1 | Man. Rys. Mod. Gu. Pitts. Steel ....... May 3] Union Tank ........ (m) 
Am. New Lil 29 | Colorado Fuel ....... | Gen. Shoe .....(j)Mar. 7 Pittston Co. ....... y 29) Unit. Aircraft ....Apr. 25 
Am. Power Sta. SanMay 3 | Col. Broadcast ....Apr. 20 | Gen. Telephone ...May 11 Plymouth Oil ..... Ape. 21 | Unit. Air Lines....May 22 
Am, Rad Mill. Apr. 22 | Col. Gas & Elec...Apr. 28 | Gen. Theatres Eq..Apr. 25 | 3 arine a Pond Creek Pocah...May 12 | Unit. Biscuit Apr. 28 
Am. Rolling Mill...Apr. 3 16 Columbia Pictures. ....t (f) | Gen. Time Instr...Apr, 28 | Marshall Field ... Poor & Co......... Apr. 26 | Unit. Carbon ......May 11 
Am, Safety Razor... May Columbian Carbon..May 15 | Gen. Tire & R.......¢(k) | Martin (Glenn L)..A Porto Rican Am Tob. May 3 | Fastener .Apr. 28 
Am. Seating Comm’l Credit ....Apr. 24 | Gillette Safety R...Apr. 18 | Martin-Parry .. Pressed Steel Car...May 1| United Corp. -Apr. 
Am. sm. & MGS.» 205% m) | Comm, In. T..t(m)Apr. 28 | Gimbel Bros. ........ +(a) | Masonite Corp... Procter & Gamble..... t(f) | Unit. Drug .......May 10 

‘Am, Steel Faris. .-May | Commonw’'th & So..Apr. 26 | Goebel Brewing": 29 | Maytag Co. ........May Pure Ol ~ ~ 
Amer, Stove” Conde, Nash Pub.<:Apr, 18 | Goodrich (B. .)....t(m) | MeCall Purity Bakeries....May 3 | Unit Engin. ...... 
Am. Sugar Ref.. Congress Cigar .. 3 | Gotham Hosiery .....+(m) | McGraw Elec, 11 | Quaker State Oil... Apr. 28 | Unit. Gas Imp.....May 2 
Am, Sum. 8 Cons. Aircraft . Graham-Paige .....June 21 | McGraw-Hill ......Apr. 21 Radio corp. Unit. Merch. (g) 
Am, Tel. & Tel....Apr. | Cons. Cigar ... Granby Cooper Apr. 27 | McIntyre Porcu. ......¢(c) of Am. 
Am, ‘Tobacco, (0) | Cons. Copper .. Grand Union ......May 1 | MeKeosp't T. Pl.....tim) | | U.S. Broight ..... 
Am, Type rs. 3 Cons. Edison Granite City .May 1 | McLellan Strs.........7(a) Ren Apr. U. S. Gypsum... . Apr 
Am: Water Wks.... afl ) | Cons. Film Indust..May 4] Grant (W. T.)........t(a) | Mead Corp.........Apr. 28 ayonier, Inc. ....... t(d) | U.S. Hoffman ....Apr. 24 
Am. Woolen (a Cons, Laundries....Apr. 17 | Gt. No. Iron O......*(m) | Melville Shoe .......¢(m) U. 8. Ind. Alco. m) 
Am, Zinc Lead... 8 Cons. Oil ........... t(m) | Gt. West’n Sug.. ..*(b) | Mengel Co, ........May Leather ..3(j)May 31 
Anacona Consolid’n ‘Coal.....May 5 Green( H. L. 14 Merch. May Remington ) U. 5. Pipe & F...... 
Anaconda Container Corp....Apr. 30 | Greyhound Corp. . Mesta Machine Reo Mp is U.S. Play. Card..... T(m) 
Anchor Hocking M Cont. Baking ..... 19 | Guanta’mo Sugar ).. Miami Copper .......*(m) ne 15 U.S. Realty ...... Apr. 20 
Andes Copper ...-.-May 10) Cont: Can . 23 Mid-Cont. Pet. ....June 16 | Republic Steel ....Apr. 19 | U.S. Rubber ........ +(m) 
A. P. W. Paper.... Cont.-Diamond Fib. 17 Hackensack Water..May 4 Midland Steel .....Apr. 28 & Br..May 16 | U_ Smelting -§(m) 
Archer-Daniels ....+-+ Cont. Insurance ..... + (m Hall Printing ........ *(c) | Minn-Honeywell ...Apr. 26 eynolds Metals....Apr. 28 | US. Steel ........ Apr. 25 
Armour on Cont. Motors.. Mar. 13 Hamilton Watch ...May 1 | Minn.-Moline I........*(i) 231 U.S. Tobacco ....... *(m 
Armstrong Cork ...-- Cont. Oil .........Apr. 28 | Harbison-Walker ..Apr. 17 | Mission Corp. .....May 24 Rhine. Ww. 9 +++e"(m) | Unit. Stocky’¢ ds 7(j)May 26 
Arnold (a) Cont. Steel ..... “Apr. 27 Hat Co. of Am.7(i)June 9 Mohawk Carpet estphalia (f) Univ. Cyclops St...May 11 
Artloom (a) Corn 19 | Hayes Mfg. ....t(i)May 23 | Monsanto Chem.....Apr. Universal Leaf........ 

‘Atlantic Guif&W.1I..May 11 | Crane Co. .......... T (m) a *(m) | Motor Products ....Apr. 19 | Ruberoid .......... Apr. 26 Corp. 

Bondar “Apr. Cream of, 34 Hercules Motors ++ May 13 Safeway Stores.. ....t(m) | Vick Chemical. 

Atlas Tack ......++ May Crown Cork & Seal.May 25 28 | Mullins Mfg. ......Apr. 24 | St. Joseph Lead....-.t(m) | Victor Chem. Wks..Apr. 20 
Savage Arms ...... Apr. 25 | Va.-C Chem *(f) 

‘Auburn Auto |... (ik) ay 22 Crown Zellerbach ....¢ (d) | Hinde & Dauch....Apr. 25 | Munsingwear ........t(m) | Ape. 19 | Va. Coal Ave. 24 

Austin, Nichols Crucible Steel ......¢ (m) | Holland Furnace....May 19 | Murphy (@ {(m) ron 

Aviation Corp... (k) Apr. Cuban-Am. Sugar......*(i) | Hollander (A.) ......¢(m) | Murray Corpn. .... 8 Seott Paper 12 ulean Detinning. . May 

aldwin Locomot...Apr. 28 | Cudahy Packing ......*(j) | Holly Sugar_........ -.*(c) | Myers & Bro...2()May 19 | Seab'd Oil (Del.).May 5 | Waldf System..... Apr. 25 

Garber Asphalt ....Apr. 26 | Curtis Publishing..Avr. 28 | Homestake Mining...t(m) vi i) | Seagrave .. Apr. 19 | Walgreen Co.......... 

Hatker ‘Bros. 14 | Curtiss-Wright ...:Apr. 28 | Houdaille-Hershey .Apr. 19 | Nash-KKelvinator ...;..3(0) | a) | Walker-G. & W...... 

Varnsdall (Oil) ...Apr. 25 | Cutler-Hammer ....Apr. 17 | Household Fin......Apr. 26] Nat’ Auto. Fibres..May 1 | Servel, Inc .. 23 | Walworth Co....... May 
pee 9 Cigars .....Apr. 17 Houston Oil .......May 4 Nat. Biscuit Apr. 19 | Sharon Steel Apr. 20 | Ward Baking ..... Ap 
Beatrice Cream.¢(b)June 29 | Davega Stores..... Tc) | Howe Sound ...... pr. 19 | Not’ Bond 03 | Sharp & Dohme....May 15 | Warner Bros.. th) May 
Reech-Nut Packing. Apr. 18 | Davison Chem. ........3(f) | & Manh.. 24] Nat. Cash Re Abr. 20 | Shattuck ...... 26 | Warren Bros........ {*(m) 
Belding Heminway.Apr. 21 (3) | Hudson M’ing. Apr. 28 19 | Sheaffer Pen .........¢(b) | Warren Fdry......... +(m) 

Bendix Aviation....ApF. 19 | Deteo Watson "Apr, 16 | Hudson Motor .....May 11 | Nat’ Dairy .....,ApE, 20 | Shell Union Oii:...Apr. 26 | Waukesha t(g) 
bet, Loan...Apr. Hupp Motor .......June Nat. Dept. Strs.......¢(a) Mines. ‘May 21 29 
ethlehem Steel ...Apr. 28 | Diamond Match ...June 1 | Indian Refining .....*(m) | Nat. Distillers 
low-Sanford .....7 (m) Diamond T Motor..Apr, 24 Industrial Rayon...Apr. 17 vat. Simonds 8 M 21 W. Va. Pul & P.M 29 
& Decker.t(i) Apr. 28 | Dist.-Seagrams | Ingersoll-Rand .......*(m) May 5 | West. Auto Sup....Apr. 26 
(m) | Dixte-Vortex ......May Inland Steel ...... Apr. 25 M Sloss-Sheffield ‘Apr. 13 Western 10 
Bliss & Laughlin, si 26 | Smith-Corona .........$(f) | Westinghouse Air..Apr. 19 
isloomingdale ° eee Douglas Aircraft. ic) May 15 | Nat. Steel ........ Apr. 27 | Smith (A. 0O.)....... Westinghouse Elec..Apr. 18 
Ssoeing Airplane... 2 | Dow Chemical ........(€) | Jntercont. Rubber.....t(m) Nat. Supply ....... May 8 | Snider Packing Ceccce . (c) Weston El. Instr...May 9 
Bohn Alum, Dresser Mfg. ......Apr. 25 Interiehe iren ..... May 1| Nat. Tea .........Apr. 21 Socony-Vacuum ...... (m) | Westvaco Chlorine..Apr. 20 
Son Ami Dunhill Int’l tim) | Int. +(f) | Natomas Co. ......May 2 | 8. Am. Gold & Pl.June16 | Wheeling Steel....Apr. 26 
Bond Stores . . Duplan Silk :....:...t(e) | Int. Business M....Apr. 28 | Neisner Bros. ...... -t(m) eae. Greyh’nd.May 11 | white Dental ...... May 29 
: (pr. du Pont de Nem...Apr. 21] Int. Harvester...... ey P.. ico White Motor......... #(m) 
Gower Roll. Bear..Apr. 29 | Eastern Air Lines..May 23 | Int. Merc. Mar.......*(m) Ned. At 11 | Sparks-With’gt'n .....t(f) White Rock ...... May 29 
B f Am. -t (i) | East. Roll Mill....May 1] Int. Nickel ..... ..-May 11 Air Brake. ..Apr. & Ge White Sewing Mach.May 16 
brldgeport Brass... Apr. 25 | Eastman Kodak ...... | Int. Paper & Pr...May 16 | Omnibus... Spencer-Kelloze | Wilcox Oil & Gas...May 1 
itriges Mfg. ...... May ,2| Eaton Mfg. .......Apr. 14 | Int. Salt, | Shipbillaing: May | Sperry Corpn | 7 
Siraiian.. Apr. 28 | Int. Kor. 25 | Noblitt-Sparks ....Apr. 22 | Spicer Mig. .......ADr. 22 | Weod (Gar) Indust..May 22 
Prooklyn-Man. | 3 | Int. Tel. & ‘Tel....June 20 | No. Am. Aviation. ‘as ob | 95 | Woodward Iron....Apr. 6 
Brooklyn & Q. Tr.....¢ (f) | Elec. Boat ........... *(m) | Interst. Dp. St. Apr. 20 1 | Standard Brands 36 Woolworth (F.W.)... 
Union Gas. Apr. 28 | Elec. & Musical | Intrtype Cor. 28 | Stand. Gas & El... May 22 | Worthington Pump. .May 
Shoe. (3) May 31 Elec, Pwr. & Lt. 1 Island Creek Coal. 12 Ohio Oil 15 Stand. Oil of May Wright Aeronaut...Apr. 28 
...Apr, 25 | Elec. Stor. | cw. Omnibus | Stand. OM of Ind. | 
nudd Mfg. .......Apr. 21] El Paso Nat. Gas..May 21| Jewel Tea ...... (m) | Oppenheim Coil... | Starret (L. 8.) | Yellow. Truck... 
Rudd Wheel .......Apr. 21 | Endicott-Johnson +(k) | Johns-Manville . 18 Otis 7 Sterling Products ..May 8 | Ycung Spring & W Apr. 20 
Rullard Co. (m) | Engineers Pub. Sv..May 8 Marine..* i Stewart- ADE, 21 | Youngstown Sheet..Apr. 28 
Kulova Watch (6) Equitable Bldg. ne..*( Stokely Bros Youngs, St. Dr....... t(m) 
Burlington M..... .ot (m ureka Vacuum ....May aufman D. St...... } one ebster...Apr. 

‘vurroughs A. Mf.....f (m) | Evans Products ....May Kayser (Jul.) | Owens-Iil, Glass... ‘abr. Studebaker ........Apr Zenith Radio..........%(4) 
bush Terminal ..... *(m) Ex-Cell-O .........ADr. Kelsey-Hayes ......Apr. 28 Pac. Am. Fish........%(b) Sun Oil :....... Zonite Products.... Apr. 26 


*Reports only annually. Mn ped ome 8 Ce 4 tReports quarterly, but fiscal year is other than the calendar year. Reports three times arnually. {In receivership. 
ALPHABETICAL FOOTNO FOR FISCAL YEARS: Fiscal year ends: (a) Jan. 31; (b) Feb. 28; (c) Mar. 31; (d) Apr. 30; (e) May 31; (f) June 30; (g) July 31; 
\h) Aug. 81; (1) Sept. 30; rin Oct. 31; .~ Nov. 30; (m) Dec. 31; (mn) irregular or uncertain. 
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MEN WITH 
MONEY 


_ Sn advertisers today recognize the importance of directing 
their sales messages to men with money. Vast sums are spent by many of 
them to determine in advance of their advertising those who can afford 
to buy their products. Broad, far-reaching surveys and intensive research 
are frequently employed to obtain the desired information. 


* 


With these thoughts in mind, consider 
the ready-made "money market" that 
is available to you through the adver- 
tising pages of The FINANCIAL WORLD. 
A breakdown of the circulation of this 
37-year-old national investment and busi- 
ness weekly reveals some interesting sta- 


tistics on this subject. It shows, for ex- 
ample, that by far the great majority of 
The FINANCIAL WORLD's readers are 
executives and officials, manufacturers, 
brokers, bankers, merchants, leaders in 
the professions and government officials— 
all with incomes in the higher brackets. 


= point of contact established between your message and the money market 
through this medium will be direct and dynamic, with a minimum of waste motion and 
maximum sales power and persuasion. Your message will be acted upon—not only 
looked at—by the active, opinion-forming key groups. 


A.B. C.= Audit Bureau of Circulations=FACTS as a yardstick of advertising value 
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